Bond Prices Due? 


Rails Analyzed 


Electrical Equipment 
Profits Up— 
So Are Shares 


Shifting Trends 
Stock 


Oris P. Van Sweringen 
With new associates, 
he carries on..... 


(See page 103) 
—International News Photo 


The “Van Sweringen” 


at 
4 4 
aie 
ny ld Investment Wee Y 
metica 5 33-Yeoat 
— 


Reduced week-day ‘rates f 
calls to Europe, South America, Central 


telephone 


America, Hawaii, Philippine Islands and 
the Caribbean Islands are now in effect. 
There are also new Sunday rates to these 
same countries. 

‘This is the third reduction in Over- 
seas telephone rates since 1927—and ser- 
vice has been constantly improved. The 
cost of a three-minute telephone call 
from New York to London or Paris, for 
example, is now only $21 during week- 
days and $15 at night or on Sunday. (See 
the rate table at the right.) 


NEW OVERSEAS RATES 


Previous New New 7 
NEW YORK to Week-day | Week-day Sunday 
Rate Rate Rate 
London $30 $21 $15 
Paris 30 21 15 
Buenos Aires 30 21 15 
Rio de Janeiro 30 21 15 
Berlin 33 24 18 
Honolulu 30 24 19.50 
Manila 39 30 24 
Panama City 21 12 9 
San Juan, Puerto Rico 18 12 9 
Guatemala 21 12 9 
Bogota, Colombia 24 15 10.50 
@ Night rates (5 P.M. to 5 @ Above rates effective from 
A.M.)are also in effect to most cities on the Atlantic 
European points and are the seaboard. Rates from other 
same as the Sunday rates. points in the United States 
Just call Long Distance and vary according to the dis- 
ask for the Overseas operator. tance involved. 


The new Overseas telephone rates 
bring offices abroad closer to head- 
quarters—make it still easier to deal 
directly, personally, with foreign 
representatives or customers. 
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AVAILABLE UPON REQUEST 
A Study of 


MERCHANDISING 
COMPANIES 


WHOSE 1935 INCOME 
EXCEED 1929 INCOME 


also statistics on 


75 Companies Changes in common 


stock holdings of 

Large Investment 

Trusts during first 
1929 income half of 1936 


and information on 


595 Common Stocks 
Write Dept. F-29 for copy 


ODD LOT - ROUND LOT - MARGIN 
ORDERS SOLICITED 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange since 1886 


| 70 Wall Street New York 


Select the Right Stocks 

for the 

SUMMER 
RISE! 


While new highs for the averages provide strong 9 
trend signals, the 3-Trend graphs of 201 leading stocks in 
'ECOUR:TY CHARTS show very selective positions 
for individual stocks. A certain number of favored issues 
are coming from deficit or small earnings position to re- 
covery earnings. Such stocks were the profitable issues 
to own in 1935—the charted earnings and price trends 
reveal which stocks are in similar promisinz position tu- 
day. The 3-Trend graphs also show which stocks to 
avoid—the ‘‘sleepers,’’ down-trend issues, and stocks with 
declining earnings. The way to make prefits during a 
general advance is to own the leaders, and the stocks 


which later come into leadership position. SECURITY 

CHARTS will help you select the profitable leadership 

issues in each phase of the recovery advance. 
Follow the charted trends from now until 
Election by sending $8 for a 3-months’ trial 
subscription to SECURITY _CHARTS—or 
send $3 for August issue. Complete with 
new 12-page instruction folder, transparent 
work-sheet, and Comment. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F.) 


COME TO = 


Tue Wuite Mountains... with hik- 
ing, mountain climbing, scenic roads to 
world-famous views; healthful mountain 
air, no hay fever. A Sports ProGRramM 
...including sporty golf course, swim- 
ming, tennis, fishing, saddle horses. A 
SoctaAL ProGram... offering bridge, 
afternoon tea, concerts, dancing. A 
Hotet...high up a hill, away from 
main roads, set in a 200-acre birch-and- 
pine tract; excellent service, distinctive 
cuisine, modern conveniences, homelike 
atmosphere. Booklet. New Management 
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: METAL DRUMS, but what extraordinary contents! 
GLYPTAL.* Although you may not realize it, Glyptal protects 
the body of your new car—forms part of the great presses that 
print your paper—provides the glossy finish for your electric refrig- 
erator. It insulates electric cable and protects the steel fabric of 
bridges that span great waters. 


Twenty years ago Glyptal was a chemical curiosity. Today Glyptal 
and other alkyd-type resins are being produced at the rate of 
50,000,000 pounds a year. Because scientists in the G-E Research 
Laboratory, in Schenectady, N. Y., transformed a gummy, 
unattractive resin into a versatile new product with a multitude of 
important uses, a new industry has sprung into being. A whole 
branch of the chemical industry has prospered during difficult 
years, and hundreds have found steady employment. 


General Electric research, by developing new materials like Glyptal, 
has enabled industry to provide you with new and better products. 
Increased employment, more conveniences for you, lower cost of 
the things you use and need —these are among the contributions 
of G-E research, that has saved the public from ten to one hundred 
dollars for every dollar it has earned for General Electric. 


*GLYPTAL is the registered trademark for alkyd-type resins 
manufactured by General Electric 


GENERAL ELECTRIC 


Dividends Declared 


Regular 
Per- 
Company Rate riod 
Am. Bank Note............... 25c 
75c Q 
Armstrong Cork............. 3744c Q 
Badger Paper Mills, 69% pf...... 75e Q 
& Aroostook R.R........ 638c Q 
Bank $2 Q 
Bridgeport Gas Lt............. 50c Q 
Buckeye Pipe Line............. 75e Q 
Buckeye Steel Cast pr. pf. ..$1.6244 Q 
Burroughs Machine........ lic Q 
Campbell,Wyant « Cannon... .. 25c Q 
3° $1.75 Q 
Chicago Cab.. ....50¢ Q 
Columbia Pictures pf......... 6834c Q 
Conn. Lt. & Pwr. 514% pf. = 3714 Q 
Do 64% $1. Q 
Consol. Gas (Balt. Q 
Consolidated Oil $5 $1.25 Q 
Cumberland Co. Pr. Pe Lt. pf. .$1.50 Q 
Dallas Pwr. & Lt. $6 pf....... $1.50 Q 
$1.75 Q 
624%4c Q 
Dorado Oil Wks............. Q 
Electric Storage Battery........ 50c Q 
Emerson Drug, A.............. 40c Q 
40c Q 
4" 50c Q 
Florida By. $1.75 Q 
Q 
Genesee Brewing, 124%c Q 
Ingersoll-Rand................ 50c .. 
int. Harvester, pf........... $1.75 Q 
Kentucky Utilities, jr. pf...... 87i4c Q 
see Pr. & Lt. $0 pf..... $1.50 Q 
Madison Square Garden........ Q 
McIntyre Porcupine Mines...... 50c Q 
Muskogee Co. 6% pf..... ...- 81.50 Q 
Natzonal Pr. & U1... ise... 
Nipissing Mines................ 25c 
Owens-Ill. Glass.............. $1.25 Q 
Pacific Gas & Elec. 6% pf.....374%¢ Q 
Philadelphia Go. 5% pf.. ..200 § 
Phillips Petroleum............. 25c Q 
Princeton Water (N.J.)........75¢ Q 
Reynolds Metals. ec Q 
Do 54% ev. pf.. Q 
San Carlos Milling. . M 
Seaboard Oil of Del. . Q 
Servel, Inc........... 1 Q 
Sioux City Gas & El. 7/% pf. ..$1.75 Q 
So. Carolina Pr. $6 Ist pf..... $1.50 Q 
Strawbridge & Clothier 6% pr. pf, 
Q 
Tampa Electric........... Q 
_ Q 
Thompson (J. R.).. Q 
Tide Water Assoc. Oil. . ...doc Q 
Q 
Westchester Fire Ins........... ‘ Q 
W. Va. Pulp & Paper pf...... Q 
Accumulated 
Assoc. Dry Goods Ist pf... .$3 
Derby G. &. E. $7 75e 
Do $6.50 pf. . ere 
Fl Paso Natural G.p $26.25 
Kentucky Utilities j .387Ke 
Moody’s Inv. Serv. $3 pte. ‘pf... .75¢ 
Nehi Corp. Ist pf............ 5.25 
Superior Portland Cmt. $3.30 cl. 
Extra 
Phillips Petroleum. ............ 25¢ 
Westchester Fire Ins........... 10¢ 
Increased 
Am. Invest. Co. of Ill. B........40e Q 
Anaconda Wire & Cable ...... 50c .. 
Castle (A.M.) & Co............ 75 4 ®@ 
Louisville & Nash R. RK... ...$2.50 .. 
Pitney-Bowes Postage Meter. . . .10¢ 3 
White (S. S$.) Dental Mfg....... 25¢ 
Initial 
Hartford Times, 514% pf..... 6834c 
Irregular 
Moore Drop Forging A....... $1.50 
Buckeye Steel Cast............. 
El Paso Natural Gas pf....... $1 78 Q 
Pittsburgh Screw & Bolt...... 124%c .. 


Pay- 
able 


om 


— 


Hdrs, of 
Record 


July 22 


July 24 
Aug. 22 
Aug. 1 


98 The FINANCIAL WORLD 
~ Sept. 30 Sept. 8 
mee Sept. 30 Sent. 8 
costs Aug. July 20 
= Oct. Sept. 15 
SS Sept. Aug. 15 
aoa Sept. Aug. 15 
Aug. July 27 
Aug. July 24 
Sept. Aug. 3 
ses Sept. Aug. 5 
ney Aug. Aug. 1 
Sep Aug. 1 
Sept Aug. 17 
isos Sept Aug. 17 
fee Sep Aug. 12 
sist Sept Aug. 12 
Aug July 18 
om Aug Aug. 5 
Aug Aug. 14 
ae Sep Aug. 1° 
Sept Aug. 15 
Sept July 27 
: July 30 July 20 
Aug. 20 July 31 
Aug. 15 July 30 
Aug. 15 July 31 
Aug. 15 July 31 
Sept. 1 Aug. 10 
Bears: Sept. 1 Aug. 7 
ee Aug. 1 July 20 
Aug. 15 July 24 
Sept. 1 Aug. 11 
Oct. 1 Sept. 21 
we. Aug. 15 Aug. 1 
Sept. 15 Sept. 1 
ee Sept. 1 Aug. 20 
a= Aug. 10 July 31 
Oct. 1 Sept. 15 
Sept. 1 Aug. 15 
Sept. 15 Aug. 25 
rs Sept. 1 Aug. 10 
Gia Oct. 1 Sept. 1 
Aug. 15 July 31 
: Aug. 15 July 31 
Aug. 15 Aug. 5 
: Sept. 1 Aug. 20 
Aug. 31 Aug. 10 
Aug. 1 July 21 
Lee Aug. 15 Aug. 1 
See Sept. 1 Aug. 7 
: Aug. 1 July 24 
jae Aug. 1 July 2+ 
Aug. 1 July 22 
aes Aug. 20 Aug. 1 
Aug. 15 Aug. 1 
ha Aug. 15 July 31 
ae Aug. 1 July 23 
July 39 July 29 
ie Sept. 1 Aug. 15 
oe Sept. 1 Aug. 7 
ak Aug. 1 July 21 
a Sept. 1 Aug. 1 
Sept. 14 Aug. 14 
* Aug. 10 July 39 
Aug. 24 July 28 
Aug. 15 Aug. 1 
Aug. 1 July 20 
Au. | 
~ i Aug. 


July 29, 1936 The FINANCIAL WORLD 


The Market 


Six-year record of consecutive gains by stock price averages broken. Advanc- 
ing trend persisted in face of continued drought conditions, labor threats, 
politics and European unsettlement. 


as the Government continues to incur large deficits and 
as long as gold continues to flow in quantity to these \ 
shores, bank deposits will continue to expand. Since 
the first of this year, net demand deposits of reporting 
Federal Reserve member banks have already risen one 
billion dollars. And for every $1 deposited in a bank, 
under the new reserve requirements the bank will theo- 
retically be empowered to loan out over $6. (The 
excess reserve situation is discussed at greater length 


on page 105.) 
T°? THE inflationary aspect of the present general 

market situation must be added the indicated trend 
ef business. Although numerous consumption goods 
industries have already exceeded 1929 levels of volume, 
only comparatively recently have we witnessed particu- 
larly active improvement in the capital goods fields. So 
far, most of the activity in the heavier industries has 
been supported by the cash resources of business. 
Definite evidence of a reopening of corporate new cap- 
ital markets (as distinct from refunding) appeared in ay 
the first half of this year, with a six-month total of 
$450 million in new securities sold, as against the low 
of but $59 million in the initial half-year of 1933. Con- 
tinuation of that trend cannot result in anything but 
acceleration of the rate of gain in the capital goods 
industries. 


| Femi week saw the culmination of 12 days of advanc- 
ing stock prices, a longer period of consecutive 
gains than any seen since 1929. On Wednesday, with 
no particular news to account for the change, small de- 
clines were registered by the share averages. Immi- 
nence of the delivery of the Landon speech of acceptance 
doubtless caused numerous traders to take to the side- 
lines, but nothing of fundamental nature has occurred 
to suggest advisability of changing the investment pol- 
icy which has been so profitable in the past. The mar- 
ket advance which was resumed at the beginning of 
May has been reflecting the indications of further busi- 
ness gains to come in the months ahead, but study of 
all the factors involved results in the conclusion that 
the current level of stock prices does not fully discount 
the degree of expansion in corporate profits destined to 
be witnessed before the termination of the present long 
term recovery movement. ‘Technical price reactions 
will be experienced in the future—as in the past—but 
their appearance may be regarded as opportunities for 
addition to previous acquisitions of well selected issues. 


HE threat of serious inflation of the credit struc- 
ture still constitutes a long term security market 
factor, despite the change in bank reserve requirements 
which will go into effect August 15. While excess re- 
serves will be temporarily reduced on that date, as long 
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Trend 


Business: 


Here and there a factory or mill has been shut down 
for the usual summer period, but fewer properties than 
usual have found it advisable to suspend operations dur- 
ing the hot weather. With sustained demand from 
important consuming outlets, high temperatures have 
had to be endured. Threats of labor troubles in impor- 
tant industries have raised the suspicion in some quar- 
ters that some part of the current activity reflects 
efforts to build up inventories preparatory to inter- 
rupted operations, but reports from trade circles as well 
as other reliable indications deny that that factor is hav- 
ing any important influence in the current situation. 
Nor have any of the other adverse factors in the present 
general picture apparently had any significant effect on 
either activity or sentiment. Politics, the European 
troubles and continued drought conditions in numerous 
areas continue to be prominent in the news, but the 
acceleration gathered by general business in the first 
half of the year is carrying it into the second half at a 
pace which is surprising. And present indications are 
that, if we are really to see any material summer reces- 
sion in the weeks ahead, it will be speedily followed by 
renewed advances in trade and industry. 


Tires: 

Figures for May (latest available) show that manu- 
facturers in that month shipped 5.8 million pneumatic 
casings, an increase of 43 per cent over the shipments 
of May, 1935. That gain, however, is by no means 
characteristic of the entire year to date. January ship- 
ments were 5.8 per cent higher than those for the cor- 
responding month of last year; February registered a 
2.3 per cent decline; March was off 8.3 per cent and 
April down 4.7 per cent. For the five months as a whole, 
the increase amounts to 6.4 per cent. Strictly on a 
statistical basis, grounds for considerable encourage- 
ment can be found in recent trends. June shipments 
apparently showed another gain, and the price increases 
instituted earlier in the year have been Well maintained. 
But labor problems continue to plague the industry, and 
a number of companies are incurring extraordinary 
expenses in moving some of their production away from 
the Akron district in an effort to solve some of the labor 
problems. The Rubber Workers Union is engaged in a 
program to enlarge its membership and, although no 
serious labor troubles are indicated for the immediate 
future, the rubber industry is expected to contribute 
importantly to strike news before the end of the year. 
Thus, while intermediate speculative profits may well be 
shown by some of the tire issues in the weeks ahead, 
this group remains unsuitable for conservative funds. 


Electric Output: 

Production of electricity in the week ending July 18 
hit another new all-time peak at 2,099 million kwh., the 
second record to be established within two weeks. Ordi- 
narily, the year’s high is attained in the week immedi- 
ately preceding the Christmas holiday, thereafter to 
decline into May or June as the hours of daylight 
lengthen. But electric output is another industrial 
index which this year has been going contrary to all sea- 
sonal precedent. For the country as a whole, weekly 
gains over a year azo have been running around 16 per 


cent. Individual companies which have been making a 
better than average showing in recent weeks include 
American Power & Light, American Water Works, Com- 
monwealth & Southern, Detroit Edison, Electric Power & 
Light, and Niagara Hudson. 


Grocery Chains: 

With operating costs of all kinds increasing, and 
profit margins narrowing, recent unsatisfactory earn- 
ings performance of most grocery chain store companies 
is adequately explained by the Department of Com- 
merce’s report that daily average sales of these enter- 
prises for June were unchanged from the same month 
last year. For May, daily average sales were 2 per cent 
lower. 


Copper: 

Higher domestic copper prices, predicted here last 
week, have been effected with a rise to 9} cents per 
pound. This is the highest figure for the metal since 
April, 1931, and compares with less than 5 cents in 
January and February of 1933. Those companies hay- 
ing all or an important part of their operations in this 
country will, of course, be the principal beneficiaries. 
Magma (an example chosen because all its properties 
are in the U. S. and because it does no fabricating) in 
1935 produced the equivalent of 75 pounds of copper per 
share of stock, and thus the indicated benefit of the } cent 
higher price amounts to nearly 19 cents per share. Most 
companies, however, do not have as high a per share 
production as Magma. 


Railroads: 

Beginning last April, railroad traffic gains over cor- 
responding 1935 weeks have been increasing in size, with 
the July 11 week showing a 28 per cent improvement. 
For the first 28 weeks, the increase over 1935 amounted 
to 11 per cent. Not only are railway earnings rising 
sharply, but with traffic now running above 700,000 cars 
a week there arises the problem of moving present and 
prospective volumes with available equipment. The 
roads’ purchases of equipment have of course been ex- 
panding this year, but they still have far to go before 
even approaching what might reasonably be regarded as 
normal levels. So far as rail earnings are concerned, 
June statements are beginning to appear, and the first 
half dozen lines to report showed an aggregate gain in 
net operating income of more than 50 per cent. 
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Shifting Trends 
Stock Ownership 


HERE is an old the- 

ory that stocks dur- 
ing a depression move 
out of weak hands into 
strong; that small in- 
vestors, frightened by 
declining earnings, sell 
while large investors 
accumulate securities. 
Like all theories, some- 
times it works. But it 
did not apply to the 
period from 1929 to 
1932. Indeed, the num- 
ber of stockholders on 
the lists of major cor- 
porations actually  in- 
creased during the three 
years of dismal earn- 
ings and even more 
cismal prophecies. 

Then, in 1933, the 
trend shifted. The 
number of owners of 
corporations fell off. 
This may have been due 
either to (a) dis- 
couragement of small 
holders or (b) the 
liquidation of odd lots 
on the rise after Presi- 
dent Roosevelt took office. But the 
point about it all is the contrari- 
ness. Instead of selling out dur- 
' ing the decline in business activity, 
small investors accumulated more 
shares. And instead of adding to 
holdings on the business rally, small 
holders apparently liquidated. At 
least that is what seems to have hap- 
pened, statistically. 


European Influence 


There are, of course, factors in 
the statistics which mislead. For 
example, during 1934 and 1935, there 
were substantial purchases of securi- 
ties for European account. It is 
customary for European buyers to 
keep their stock certificates in street 
or brokers’ names. Consequently, the 
number of European stockholders is 
seldom if ever really shown ade- 
quately on the books of our corpora- 
tions. Another item, of a similar 
nature, is the purchase of securities 
by banks for trust accounts. During 


the recent period of inflation talk, 
banks undoubtedly purchased com- 
mon stocks for trust funds in sub- 
volume; 


stantial but when dis- 


—Publishers’ Photo 
Proving that the Average Stockholder’s Portfolio Is Never Static? 


During decline in business, number of holders 
increased; during improvement, the distribution 
narrowed. All of which is not according to Hoyle, 


financially speaking. 


tributed among the various clients, 
the holders may have been large, 
numerically. The stocks, however, 
are carried in the name of a bank 
nominee, and consequently do not re- 
veal the actual number of holders. 
Again, there is still another distort- 
ing factor—shares in brokers’ names 
as the result of margin trading. 
With the upswing in volume on the 
New York Stock Exchange, odd lot 


Stock Ownership Shrinks Further 


—Number of Stockholders— 
(At end of year) 


Company 1933 1934 1935 
American Radiator & S.S.. . 38,886 41,643 43,220 
American Tel. & Tel....... 680,939 675,027 657,000 
Anaconda Copper ......... 122,278 118,094 ~—-110,229 
Chase National Bank...... 90,000 90,000 92,000 
Chrysler Corporation. ..... 38,076 36,068 30,848 
Consolidated Edison..... . . 94,734 96,299 93,314 
Du Pont de Nemours..... . 51,047 51,861 52,831 
General Electric........... 188,316 184.973 185,744 
General Foods............ 58,000 000 62,500 
General Motors........... 333,632 331,277 321,600 
International Nickel. ..... . 89,122 83,054 80,174 
North American Co........ 63,965 64,110 61.698 
110,127 109,934 109,153 
Pennsylvania R.R.......... 238.876 232,998 227,251 
Public Service N. J........ 84,210 88,525 83,925 
Reynolds Tobacco......... 4,000 47,000 52,000 
Swift & Company.......... 55,000 53,000 55,000 
Union Carbide & Carbon. . . 52.653 53,217 54,444 
United Corporation........ 105,117 106,648 ~—-:101,961 
United States Steel........ 187.978 191,261 182.111 
46,110 50,436 


purchasers have in- 
creased. But if they 
borrow money on their 
stocks, then the broker 
retains the certificate 
in a _ so-called “street 
name,” rather than 
registering it in the 
customer’s name. 

There are special in- 
fluences affecting indi- 
vidual stocks or groups 
of stocks which are 
worthy of attention. In 
the case of American 
Telephone & Telegraph, 
the origin of doubt in 
respect to its dividends 
along about 1932 and 
1933, probably  influ- 
enced a drop in the 
number of shareholders 
and liquidation by small 
holders continued as the 
Federal Government 
rumbled into its investi- 
gation of the affairs of 
the company. Utilities, 
generally, showed a con- 
sistent upward trend, 
until late in 1934, when 
the Federal agitation against elec- 
tric power and light companies 
gathered force. In 1935, the num- 
ber of shareholders dropped sharply 
—the stocks probably moving out of 
the hands of small investors into the 
portfolios of the wealthy. 


Profit Taking? 


The rise in shares in 1935, of 
course, had a great deal to do with 
small-lot liquidation. Persons who 
had been nursing stocks along at 
1929, 1930 and 1931 prices were 
looking for daylight, and as soon as 
stocks reached original cost figures 
or more, they sold out—possibly to 
put the money in a bank, for the 


time being. Chrysler’s drop in 
ownership during last year may 
possibly be illustrative of this. On 


the other hand, the chemical group 
ownership was more _ widespread, 
largely due to the general confidence 
in this type of enterprise. Other in- 
dividual exceptions to the trend were 
Woolworth, Reynolds Tobacco and 
American Radiator & Standard 
Sanitary. (See tabulation.) 

It is too early yet to draw any 
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general conclusions as to the long 
term trend in ownership of Ameri- 
can corporations. It seems safe to 
‘assume that the widening periphery 


of possession struck a snag in 1933 
and 1934, but two years are nothing 
in a corporation’s life, which legally 


lasts forever. 


What will be intending will be to 
see whether the complete year of 
1936 adds to or subtracts from the 
distribution of corporate ownership, 


Better Prospects for Sulphur 


Producers confront higher taxes and prospect of re- 
duced export activities, but improvement in the heavier 
industries should lead to further gains in consumption. 


OR TINUING the improvement 
which set in about twelve 
months ago, shipments of sulphur 
in the first six months of the cur- 
rent year are estimated at more 
than 30 per cent above 1935 levels. 
Earnings of Texas Gulf Sulphur in 
the second quarter rose to $2.7 mil- 
lion—the highest reported since 
1930—equal, on the enlarged cap- 
italization, to 69 cents a share as 
against 56 cents in the initial three 
months and 50 cents a share in the 
comparable period of 1935. Free- 
port Texas has not yet reported for 
the June quarter but estimates are 
that profits probably exceeded 65 
cents per share, which would bring 
earnings for the six months to 
nearly $1.30 per share. 


Gains Ahead? 


In view of the greater activity 
in the heavier industries—steel, 
paper, chemical and other lines— 
which are the largest consuming 
outlets for the commodity, further 
sales gains seem likely in the re- 
maining half of the year despite 
normal seasonal declines over the 
next month or so. It is probable 
that the industry will not enjoy as 
large an export volume as in the 
first six months since the removal 
of sanctions from the Sicilian pro- 
ducers has restored most of the 
trade relations in the foreign mar- 
kets. But some of the business 
probably has been retained and a 
favorable export volume in com- 
parison with last year is likely. 

The chief threat confronting the 
industry is higher taxes. The 
Louisiana state legislature recently 
raised the severance tax on sulphur 
produced in that state from 60 cents 
to $2.00 per ton. Texas Gulf has 
only small deposits in Louisiana 
and will not be significantly affected. 
Freeport Texas, however, with its 
important Grande Ecaille property, 
will not get off lightly. The com- 
pany in 1935 shipped around 543,- 
000 tons of sulphur, of which ap- 
proximately 60 per cent, or 320,000 
tons, is believed to have come from 


Grande Ecaille. Assuming these 
unofficial estimates substantially cor- 
rect, the increased tax on the ship- 
ments at 1935 volume would mean 
around $448,000 for the year, or 
roughly 55 cents per share. It is 
possible that the tax will prove 
unsatisfactory as a revenue-producer 
and will be repealed at an early ses- 
sion of the legislature; but mean- 
while the company is faced with 
the problem of maintaining current 
production schedules and paying the 
tax, or a greater proportion of out- 
put may come from its leased Hos- 
kins Mound in Texas. But should 
the company take the latter step, 
it will be forced to pay higher royal- 
ties as under the lease agreement 
with Texas Corporation, 70 per cent 
of the profits go to the lessor and 30 
per cent to the lessee. And the threat 
of higher taxes in Texas exists. Sev- 
eral proposals for raising the rate 
from the present basis of 75 cents 
per ton have been made in recent 
years but the legislature has not 
acted upon the measures. With the 
recent action of Louisiana as a pre- 
cedent, Texas may be influenced in 
taking a similar step. 

Improved sales volume may go 
far in offsetting any further in- 
creases in taxes, and there is a 
possibility of advancing the price of 
sulphur from the present rate of 


$18 per ton which was established 
in 1927. The leading producers 
would, however, take the latter step 
only as a last resort. The use of 
sulphuric acid in the manufacture 
of some finished products has de- 
creased in the past few years and 
the chemical and fertilizer indus- 
tries have been developing newer 
reclamation and manufacturing 
processes which threaten further 
declines. The most important ad- 
vantages which the sulphur pro- 
ducers have is that their product is 
cheap and major industries have 
made substantial plant investments 
for its use which would have to be 
scrapped were substitutes adopted. 


Uncertainties Discounted 


It does not appear likely that the 
basic industrial application of sul- 
phur will be supplanted by sub- 
stitutes. The immediate outlook for 
the maintenance of profit margins 
is obscured by the tax threat, but 
further expansion in shipments 
seems destined to accompany an ex- 
tension of the improved activity in 
the heavier industries. The uncer- 
tainties also appear to be fully dis- 
counted in current market levels for 
the stocks, and where the risks in- 
volved can be assumed and the 
requisite amount of patience is to be 
exercised, retention of longer term 
holdings appears warranted. Recent 
prices: Freeport Texas, 25; Texas 
Gulf Sulphur, 35. (Factographs: 


Freeport Texas, No. 98; Texas Gulf 
Sulphur, No. 66.) 


—Finfoto 


Texas Gulf Sulphur’s Loading Bins Show Renewed Activity 
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“Van Sweringen” Rails 


Some of the former laggards in the Van Sweringen 
group are approaching relative prosperity; the C. & O., 
of course, continues its outstanding earnings record. 


Se it not been for expansion 
west of the Mississippi River, 
the interests controlling the Van 
Sweringen rail empire would now be 
“sitting pretty.” The ill starred 
purchase of the Missouri Pacific in 
1930 almost wrecked the Alleghany 
Corporation and the debris of the 
“MOP” investments still clutters up 
the Van Sweringen holding com- 
panies. But thanks to the remark- 
able earnings of the Chesapeake & 
Ohio throughout the depression and 
the cooperation of the holders of one 
of the Alleghany Corporation’s three 
bond, issues, the holding company 
equities were preserved. 

The depression took its toll of the 
Van Sweringen’s financial and phy- 
sical resources. Last September, 
their controlling holdings of Alle- 
ghany were put up for auction to 
satisfy defaulted bank indebtedness, 
_and a few months later one of the 
brothers, M. J., passed away. But 
before his death, capitalist friends 
had supplied the funds for a new 
holding company, Mid-America Cor- 
poration, which acquired the Alle- 
ghany stock which had been pledged 
for the defaulted loan. The sur- 
vivor, O. P. Van Sweringen, carries 
on, still at the head of the “empire” 
which he and his brother had built 
up. 


Rail Empire 

The railroads controlled by the 
Van Sweringen holding companies 
include, in addition to the C. & O. 
and the bankrupt Missouri Pacific 
and subsidiaries, the Nickel Plate 
(New York, Chicago & St. Louis), 
Pere Marquette, Erie and Chicago 
& Eastern Illinois (the latter in 
bankruptcy trusteeship). Through 
the Nickel Plate, a large interest is 


held in the Wheeling & Lake Erie, 


another road which has shown good 
earning power throughout the de- 
pression. It was the Van Swer- 
ingens’ dream to merge the eastern 
lines with the C. & O., creating a 
network of rails from the eastern 
seaboard to Chicago and St. Louis 


which would rival the existing major 
trunk lines. This dream may yet 
be realized. 

But the depression, which forced 
the trans-Mississippi lines and the 
Chicago & Eastern Illinois into 
bankruptcy, also seriously threat- 
ened the Erie, the Nickel Plate and 
the Pere Marquette. All three were 
forced to borrow from the RFC to 
avoid defaults. The 1932 market 
lows of the senior preferred stocks 
of the Erie and the Pere Marquette, 
and the preferred stock of the 
Nickel Plate—2§, 33 and 2, respec- 
tively—give some indication of the 
general opinion as to their possibili- 
ties for survival without reorganiza- 
tion. The Erie’s comeback has been 
relatively slow; its first preferred 
has recently been quoted around 24. 
The company is still indebted to the 
RFC to an amount of about $16.5 
million. But this carrier is making 
progress. Its deficits for the past 
two years have not been large, and 
according to current indications, 
fixed charges should be fully earned 
in 1936. Net operating income for 
the first five months of 1936 was 
more than $1 million ahead of 1935. 


the 


The Pere Marquette and the 
Nickel Plate have been forging 
ahead at a much faster pace. The 
Pere Marquette paid off the last of 
its RFC loan in May. Within the 
past two weeks, the RFC sold the 
note covering the remaining part of 
the Nickel Plate’s obligation to the 
government agency to the Guaranty 
Trust Company of New York. It is 
believed that this step was prepara- 
tory to permanent financing of this 
floating debt. The RFC indebted- 
ness had been reduced by about $5 
million through the payment of the 
accumulated back dividends on the 
road’s holdings of Wheeling & Lake 
Erie preferred stock. The great im- 
provement in the financial position 
of these two carriers is reflected in 


recent market prices for their 
shares. Pere Marquette prior pre- 
ferred has advanced to par; the 


junior preferred is around 80. 
Nickel Plate preferred has recently 
sold at more than twice its 1936 low 
of 363. 


Earnings Gain 


The Pere Marquette showed earn- 
ings covering dividend requirements 
on both classes of preferred stock for 
1935; a considerably wider margin 
of coverage is expected for the cur- 
rent year. The Nickel Plate earned 
$3.10 per share on its preferred 
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last year; dividend requirements 
will be covered by a good margin in 
i936. With the floating debt liqui- 
dated and earnings continuing to 
gain, it appears reasonable to ex- 
pect that some steps will be taken 
toward liquidation of accumulated 
back dividends on the shares of these 
two roads before many months have 
passed. Both roads depend to a 
considerable extent upon activity in 
the automobile manufacturing and 
related industries, and with pros- 


pects favoring another excellent year 
for the motor companies in 1937, the 
outlook for these two carriers is such 
as to encourage action on the ar- 
rears. The accumulations amount to 
$23.75 per share on each class of 
Pere Marquette preferred; to $30 a 
share on Nickel Plate preferred. 
Considering the size of the arrears, 
these stocks do not appear to have 
fully exhausted their speculative pos- 
sibilities, even at current relatively 
high prices, although they are ob- 
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viously much closer to the Upper 
limits of possible appreciation than 
they were earlier in the current 
year. 

With earnings of $5 a share » 
better practically assured for C. & 0, 
an increase in this company’s $2.89 
dividend rate is confidently expecteg, 
One result of the impending fayoy. 
able dividend changes will be 
strengthen the position of Alleghany 
Corporation and the other Vay 
Sweringen holding companies. 


Anaconda Wire Cable 
Gaining 


Although the electric utilities have not yet greatly 

expanded their purchases, earnings of the wire manu- 

facturers are growing rapidly. Future should bring 
further gains. 


Pp a lag in orders from 
the important electric light and 
power industry which is normally 
the largest single consuming outlet 
for copper wire and cable, the busi- 
ness of the leading fabricating units 
for the past six months has been the 
best since 1929 and the outlook is 
quite favorable. The motor, resi- 
dential construction, electrical equip- 
ment and a few miscellaneous indus- 
tries are chiefly accounting for the 
betterment. Prices have been moved 
upward in conformance with changes 
in the cost of raw materials, per- 
mitting inventory profits on stocks 
held at the year-end. 


Stronger Factor 


One of the better situated units in 
the field is Anaconda Wire & Cable. 
The company is simply capitalized 
with 421,981 shares of no par cap- 
ital stock the sole issue outstanding. 
Anaconda Copper  approxi- 
mately 66 per cent of the stéck, thus 
exercising control over the com- 
pany’s operations. And_ despite 
deficits in 1932 and 1933, financial 
position at the end of last year was 
very strong, with working capital of 
$7.1 million; cash holdings were 
nearly $2 million as against total 
current liabilities of $1.4 million. 
Inventogies were carried at $4.2 
million. 

Anaconda Wire & Cable’ was 
formed early in 1929 to acquire a 
number of established fabricating 
companies. Like other combines of 
that era, adverse operating condi- 


tions arrived too soon for the 
organization to demonstrate the eco- 
nomic benefits which were so con- 
fidently expected at its inception. 
But the enterprise has emerged in 
a sound trade position from the sub- 
normal business periods which have 
prevailed, and it would also appear 
that the earnings trend has definitely 


—Keystone View 
The Utility Industry continues as the 
Largest Consumer of Wire, But .. . 


been reversed. Last year there was 
a profit of $2.44 per share, against 
$1.95 per share in 1934 and the 
deficits of 51 cents and $2.48 in 
1933 and 1932, respectively. In 
1929, $4.77 was reported, and esti- 
mates of over $3 a share are being 
made for the current year. In the 
first quarter there was a profit of 
67 cents per share and it is expected 
that the June quarter statement 
when available will show better than 
$1 per share as against $1.11 in the 
first half of 1935. Two 25-cent divi- 
dends have been paid this year anda 
50-cent disbursement has been de- 
clared for payment on September 14. 


The more generous rate is doubtless 


prompted by the improvement in 
profits and by the new Federal tax on 
undistributed earnings. 


Shares Cheap? 


Selling around 52, the stock can- 
not be said to be distinctly laggard 
when judged by the usual statistical 
standards. But in anticipation of 
more active spending on the part of 
the public utilities for maintenance 
and expansion programs, and with 
other of the heavier industries likely 
to increase their buying of copper 
as business reaches more normal 
levels, the shares do not appear to 
be unduly discounting the indicated 
betterment in the outlook. The 
small floating supply has made for 
rather wide price movements and the 
stack is not suitable for those who 
require a high degree of liquidity. 
Subject to this limitation, however, 
and where intermediate fluctuations 
can be ignored, the stock offers in- 
teresting possibilities as a longer 
term speculation and purchases on 
moderate price recessions are ad- 
vised. (Factograph No. 394. Also 
FW, July 15.) 
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Recession 
Bond Prices Duer 


Cut in excess bank reserves should result in important 
change in demand for the extremely low yielding 


Treasury certificates. 


Will this affect yields—and 


prices—of high grade corporate obligations ? 


{Been ruling by the Board of Gov- 
‘Zernors of the Federal Reserve 
System increasing reserve require- 
ments for member banks by 50 per 
cent is effective August 15. This 
move is expected to cut excess re- 
serves from an estimated total of 
$3.5 billion to about $1.9 billion— 
still larger than any total ever 
recorded at any time prior to the 
recent large gold imports—and is 
naturally of immediate concern to 
bankers and investors. While this 
ruling has removed one of the major 
factors of uncertainty besetting the 
fnancial markets during recent 
months, it has also raised the prob- 
lem of the long term outlook for in- 
terest rates, upon which the prices 
of bonds and—to a smaller extent— 
preferred stocks, are based. 


Uncle Sam, Dictator? 


The present rate structure of the 
money and capital market is virtu- 
ally controlled by the United States 
Treasury’s financial policies—which 
are of course fully supported by the 
Board of Governors of the Federal 
Reserve System. Through the in- 
crease in legal reserve requirements 
the Board’s hold on the money and 
capital market has been actually 
strengthened because of the larger 
funds which member banks must 
now keep permanently with the 
regional Reserve Banks. Hence, the 
future of interest rates—as hereto- 
fore—depends largely upon. the 
Board’s policies and in this respect 
an explanatory announcement stated 
unequivocally that the easy money 
policy will continue unchanged and 
that further increases of reserve re- 
quirements are not anticipated, as it 
is planned to rely upon the open mar- 
ket policy to control the volume of 
credit. This method would doubt- 
less be used likewise if increased 
currency circulation, gold exports or 
other developments should reduce 
excess reserves much below the $2 
billion level. 


So much for the intentions of the 


Board of Governors, which of course 
reflect the policies of the U. S. 
Treasury. 

The immediate effect of the rise 
in legal requirements will be some 
adjustments in present distribution 
of reserve funds. Some 100 banks 
are expected to be short and will 
have to sell government securities, 
to discount, or borrow excess re- 
serves from other banks. A large 
number of banks will probably do 
the same to improve their reserve 


position though present reserves will 


be still sufficient under the new rul- 
ing. Consequently a_ substantial 
withdrawal of funds from New York 
to out-of-town banks is expected, 
cutting excess reserves to about 
$250 million for New York banks. 
Hence there will be less desire to 
subscribe to short term Treasury 
notes, the yields of which should 
therefore show material advanzes 
from present ridiculously low levels 


of around vo of 1 per cent. Such a 
move may perhaps result in a corre- 
spondingly moderate’ improvement 
in rates for long term government 
bonds, and considering the impor- 
tance of government securities in 
the investment portfolios of the 
banks (which today are holding over 
half of total outstanding govern- 
ment obligations) such a develop- 
ment would materially improve the 
income of these institutions. 


Loans Secondary 


When governments gain in yield, 
first class corporate bonds usually 
do likewise (i.e., prices go lower) ; 
especially would they tend to do so 
under present market conditions. 
Fundamental changes in the financ- 
ing of business and industry dur- 
ing the last ten years have rele- 
gated commercial loans—formerly 
the most important and most lucra- 
tive business for commercial banks 
—to a secondary place as compared 
with financing through stock and 
bond issues. Whether commercial 
loans will regain their former im- 
portance is more than doubtful. 
Because of a reduced volume, their 
rate structure and effect upon the 


Interest Rates Determine Bond Prices 
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bond market have lost nfuch of their 
former significance, as is corrobo- 
rated by comparisons during the last 
decade; and while with progressing 
business recovery the volume of 
commercial loans will obviously 
grow, they are not expected to attain 
the volume of a decade ago. 

A rising stock market alone does 
not afford support for high grade 
bond prices. Although stocks and 
bonds have moved together dur- 
ing the past several years, the 
reason is found in _ special cir- 
cumstances such as the upward 
trend in bank deposits because 
of large gold imports and the 


Electrical Equipment Profits 
Are the Shares 


accumulations of funds with institu- 
tional investors restricted to com- 
mitments in bonds. If more com- 
parable boom periods are examined, 
in which industrial activity as well 
as stock prices advanced (the year 
1929 is the only one of this type 
shown in the chart), it will be found 
that in numerous instances high 
grade bond prices have declined in 
the face of a rising stock market. 
The pressure of even an amount of 
$2 billion of excess reserves, possible 
continuance of gold imports and 
government spending in excess of 
revenues are factors strong enough 
to keep the spectre of inflation alive 


Reattainment of 1929 earnings levels may not be too 
far in the future. Recognition thereof explains present 
advanced prices of shares of the leading companies. 


widespread business recov- 
ery that has marked our eco- 
nomic life during the past several 
years has had a twofold beneficial 
effect upon manufacturers of elec- 
trical equipment. Reports from 
Westinghouse Electric and General 
Electric—oldest and largest of the 
major electrical equipment manu- 
facturers—indicate that the great- 
est gains have been made in the 
demand for lighter appliances, the 
chief mainstay of their business 
throughout the depression. While 
the rise in orders during the first 
half of the current year reflects to 
a large extent increased lighter ap- 
pliance business, the demand for 
heayy apparatus has shown definite 
improvement. The reasons are two: 
increasing necessity of replacing 
obsolete equipment in both the util- 
ity and industrial fields, and ex- 
penditures for public works projects. 


Earnings Influences 


Of the two types of products— 
lighter appliances and heavy appa- 
ratus—the latter has supplied the 
largest source of earnings in normal 
times. Thus, the improved demand 
for heavy duty equipment is the 
most encouraging aspect of the 
general upturn in sales. Adjusted net 
earnings reveal that in 1929—the 
peak year in demand for heavy 


equipment, and as a consequence in 
earnings—General Electric was able 
to earn $2.24 per share and West- 
inghouse reported $10.15 per share. 
The fact that in the 12 months 
ended June 30, 1936—a period in 
which the sale of heavy equipment 
figured in only the latter months— 
General Electric was able to report 
earnings of $1.14 per share and 
Westinghouse reported $5.13 


per 


—Gendreau 


Heavy Duty Equipment Still the Largest 
Contributor to Earnings? 
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and—together with improving busi 
ness—maintain demand for stocks 

While high grade bonds may ja) 
have attained their peak, no bear 
market is indicated for the reagyy. 
ably near future and probably the 
recent move of the Board of Gov. 
ernors will turn out to be merely g 
gesture as far as its economic effects 
are considered. Such a developmen 
would support the allegation that the 
increase in reserve requirements has 
a decidedly political motive; to prove 
that the present Administration 
though spending twice as much as it 
takes in—has no inflationary inte, 
tions in monetary matters. 


share, shows that the hope of re- 
attaining the 1929 rate is more than 
an idle dream. Not only should 
business in the older lines continue 
to improve, but both companies are 
constantly adding new products and 
adding to sources of revenues. 
Recent reports from both com- 
panies indicate that they are enjoy- 
ing an exceptionally good summer. 
Of course, part of this is due to the 
extreme hot weather and the conse- 
quent heavy demand for electric 
fans, refrigerators and air condi- 
tioning equipment. But most im- 
portant of all is the improved de- 


mand for heavy equipment by 
utilities, railroads and_ industrial 
concerns. It is mainly this factor 


that gives the common stock of each 
company speculative potentialities. 


Shares Too High? 


At a recent price of 42 for Gen- 
eral Electric and 134 for Westing- 
house it can be seen that both stocks 
are selling at a very high price-to- 
earnings ratio. On the basis of cur- 
rent earnings both stocks appear to 
be overpriced. On the basis of indi- 
cated return of earnings to the 1929 
level the shares appear suitable for 
retention, but any new purchases 
should be made only as additions to 
well diversified lists and only with 
a clear understanding of the fact 
that at current levels speculative 
possibilities are definitely of a 
longer term nature. (Factographs: 


July 2 


General Electric No. 99; Westing- 
house Electric, No. 46.) 


Wo 
pro 
"5 ing 
sec 
sto 
70. 
mo 
of 
asi 
or 
wi 
th 
ar 
st 
ti 
0! 
) 
f 
a 


The FINANCIAL WORLD 


Baldwin Reorganization 
Hits Snag 


Preferred and common stockholder groups have filed 

protests against the proposed reorganization plan with 

the Federal Court in Philadelphia, indicating the prob- 

ability of considerable delay before a recapitalization 
is consummated. 


RECENT report of assents to 

the reorganization plan pro- 
posed for Baldwin Locomotive 
Works showed that considerable 
progress had been made in obtain- 
ing the approval of all classes of 
security owners except the common 
stockholders. Holders of 68.5 per 
cent of the first mortgage bonds, 
70.4 per cent of the consolidated 
mortgage bonds, 55.3 per cent of 
the preferred stock and 36.6 per cent 
of the common stock had signified 
assent. The company is being re- 
organized under Section 77B of the 
amended Federal Bankruptcy Act 
which requires that holders of two- 
thirds of the various bond issues 
and of a majority of each class of 
stock approve a plan of reorganiza- 
tion. 


Veto Power 


Since more than two-thirds of 
the first mortgage bonds, and 
of the consolidated mortgage bonds 
and more than half of the pre- 
ferred stock have been stamped in 
assent to the plan, it might appear 
that the main danger of failure lies 
in the attitude of the common stock- 
holders. One of the most frequently 
expressed objections to the new 
bankruptcy laws is the fact that 
common stockholders, who would 
have to pay an “assessment” under 
most receivership reorganizations, 
are given a veto power over plans to 
which all other classes of security 
holders and creditors agree. With- 
out discussing the justice of the 
relative treatment of the various 
groups of security holders in the 
Baldwin plan, it may be noted that 
the natural tendency of common 
stockholders is to use this power 
to bargain for treatment more favor- 
able than that to which they are 
entitled by statistical analysis. 

Under the proposed plan, which 
the court supervising the trusteeship 
views favorably, both preferred and 


common stockholders would ex- 
change their shares for common 
stock and common stock purchase 
warrants of a new company, but the 
preferred stockholders would re- 
ceive, per unit of old stock sur- 
rendered, thirty times as much new 
common stock and ten times as 
many warrants as the common stock- 
holders. Under the circumstances, 
it is not surprising to find the com- 
mon stockholders somewhat unen- 
thusiastic about the plan despite 
their weak position. However, con- 
sidering the ratios, it does appear 
somewhat incongruous that the most 
strenuous opposition has come from 
the preferred stockholders. 


Protests Filed 


Several preferred stock groups 
have filed protests with the court, 
the latest by a committee claiming 
to represent 13,273 shares, or 6.7 per 
cent of the stock. The objections 


are based mainly upon the fact that 
the plan provides for waiving of 
back dividends on the old preferred 


—Keystone View 


Locomotive Building Pointing to Recovery? 


and gives the holders of this stock 
no priority over the old common 
stockholders in respect to dividend 
payments by the new company. 
While there is some logic in this 
attitude, it is frequently not feasible 
in formulating a_ reorganization 
plan, to preserve the priorities of 
the old capitalization. It would ap- 
pear that the much larger per share 
allotment of new common and war- 
rants to the preferred than to the 
common stockholders provides rea- 
sonably adequate compensation to 
the former for the surrender of their 
senior position. 

The business volume of Baldwin 
and subsidiaries is showing consider- 
able improvement. Unfilled orders 
at the end of May totaled $12.3 
million, which compared with $6.6 
million on January 1, 1936, and $6.9 
million on May 31, 1935. The com- 
pany has since received an order for 
12 Mallet-type locomotives from the 
Southern Pacific. 


Shares Attractive? 


Excluding power units for stream- 
lined trains, 122 locomotives were 
ordered during the first half of 
1936, which compares with a total 
of 83 units for the entire year 1935. 
Locomotive building still has far to 
go before it attains normal levels, 
but the trend is in the right direc- 
tion and the rising volume of rail 
traffic is likely to bring about a 
continuance of the gains. Since 
there is every reason to believe that 
Baldwin will obtain a large share 
of the increasing business, its stocks 
are not lacking in long range specu- 
lative possibilities. However, even 
granting the possibility of failure of 
the reorganization plan which is cur- 
rently disputed by some stockholder 
groups, the preferred stock, around 
43, appears to offer much better 
value than the common around 3. 
From a strictly speculative stand- 
point, heldings of the latter might 
be temporarily retained, but any 
material improvement in price should 
be regarded as an opportunity for 
switching to the stronger position 
offered by the senior issue. Because 
of the possibilities of temporary 
reversals, the stocks should be con- 
sidered only from a long term view- 
point. (Factograph No. 26.) 
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FUTURE 


No. 132 American & Foreign Power Company, Inc. 


No. 187 Columbia Gas & Electric Corporatio, 


Data revised to July 22, 1936 


ing Price Range (AFW 
Incorporated: 1923, Maine. Office: 2 Rector oforings and ) 
Street, New York City. Annual meeting: Third 160-— 
Tucsday in October. |. er Price Range 
Capitalization: Funced debt (not 80 
including subsidiaries) ..... $50,000,000 40 


7 
Preferred stock ($7 cum. no par) 478,995 shs $ 


Preferred stock ($6 cum. no par) 387,026 shs | 
Second preferred stock, Series Deficit Per Share 
“An 


$14) 
($7 cum. no par)....2,618,887 shs "00 ‘31°39 °33 °34 1935 
Common stock (no par)...... 1,996,634 shs 1928 “29 °30 °32 °33 93 
Option warrants for common, 
Business: All the public utility properties controlled 


by this holding company, a subsidiary of Electric Bond & 
Share, are located outside the United States. Interests lie 
in South and Central America, Cuba, China and India. 

Management: The service contract with Electric Bond 
& Share was cancelled in November, 1935. Since then com- 
pany has maintained its own organization. 

Financial Position: Company is heavily capitalized, but 
working capital is adequate. Net working capital at end 
of 1935, $23.0 million; cash, $19.1 million. Working capital 
ratio: 2.7-to-1. Book value of second preferred stock, 
$113.52 per share. 

Dividend Record: Has never paid dividends on common. 
Arrears on preferred issues ranged from $25.50 to $38.50 
per share on June 31, 1936. 5 

Outlook: Since subsidiaries of company operate entirely 
outside U. S., trend of dollar earnings is influenced by 
internal conditions in the countries served. 

Comment: Stock enjoys an active market but is highly 
speculative in character. 


RECORD OF DEFICITS FOR 12 MONTHS’ PERIODS AND PRICE RANGE OF COMMON: 


12 Mos. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Price Range 
D89.74 D9.56 D9.92 1954—37¢ 
D10.38 D10.64 D11.00 D11.12 1334—373 
D10.70 D10.43 D10.30 D10.32 94—2 


*To July, 22, 1936. D-Deficit. 


No. 184 Belding Heminway Company 
Earnings and Price Range (BV) 
Data revised to July 22, 1936 <i 
Incorporated: 1882, Connecticut, as succes- 30 | toner 
sor to company established originally in 1863; 20 } 
present title assumed in 1926. Office, 119 10 
West 40th Street, New York City. Annual 
meeting: First Tuesday in March. es $° 
Capitalization: Funded debt.......... None 0 
Capital stock (mo par)........ 465,032 shs (me Deficit Per Share + 
1928 “°9 30 31 ‘33 34 1935 


Business: Leading manufacturer of silk thread account- 
ing for about half of total domestic production. Also large 
distributor of silk fabrics and hosiery purchased from out- 
side sources, which two divisions contribute about 50% 
of annual sales. 

Management: In control since 1932; responsible for 
radical changes in operating policies. 

Financial Position: Adequate. Working capital on 
March 31, 1936, $2.7 million; cash, $902,000. Working 
capital ratéo: 7.4-to-1. Book value of capital stock, $8.81 
a share. 

Dividend Record: After lapse of six years, payments 
resumed in 1934 with 50 cents a share. Present annual 
rate $1 a share. 

Outlook: Further growth of thread manufacturing divi- 
sion likely to be moderate and earnings are largely deter- 
mined by general business activities. 

Comment: Capital stock is a “business man’s risk” in 
the generally speculative textile group. High yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu.ended: Mar. 31 30 Sept. 39 Dee. 31 Total Dividends Price Range 
54 23 


1932...... D$0.07 $0.05 33 None 254 
| 0.12 0.24 0.45 0.15 1.06 None 12144— 314 
1934...... 0.34 0.23 0.23 0.27 1.07 $0.50 1514— 87% 
1935...... 0.36 0.25 0.27 0.29 1.17 1.00 1434-11 
0.38 *0.50 *1614—-13% 


*To July 22, 1936. 


Data revised to July 22, 1936 
Incorporated: 1926, Del. Office: 61 Broadway, 
New York City. Annual meeting: Tuesday pre- 
ceding first Thursday in April. Number of 
stockholders: preferred, 30,920; common, 54,- 
593. 


and Price Range (CG) 


Capitalization: Sub, funded debt. $77,013,200 
104,477,000 
Own preferred stock (6° cum.)..940,694 shs 
Own preferred stock (55% cum.)...38,673 shs 
*Convertible 560 preference .....222,029 shs 
Common stock (no par)....11,731,978 shs 


1928 ‘29 ‘33 1935 


*Convertible on or before Feb. 15, 1937, into common on basis of 5 shares of como 
for each share of precerence stock; all classes of preferred are $100 par. 

Business: Although dominant interest is in productio 
and distribution of natural gas, company also operates an 
important group of electric and manufactured gas utilities 
and has minor interest in tractions and in water and stean 
heating lines. Gross revenues for 1935, were derived about 
67% from gas and 29% from electricity. 

Management: Identified with Morgan interests through 
Morgan-controlled United Corp. 

Financial Position: Good. Working capital at end of 
1935, $19.5 million; cash, $19.2 million. Working capital 
ratio: 2.4-to-1. Book value of common, $15.98 per share, 

Dividend Record: Unbroken since organization 1926, 
although at a declining rate. 

Outlook: System is well situated to share in the growing 
use of natural gas and electricity by the various trades in 
its highly industrialized service area, and the settlement 
of several important cases has given relief from agitation 
for lower rates. 

Comment: Stock is essentially a speculation on general 
business conditions in the territory served by subsidiary 
operating companies. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
$0.48 $0.23 D$0.01 $0.26 $0.96 ¥*$1.1214 21 —4\ 
0.33 0.07 D0.07 0.18 0.51 *0.7714 9 

0.32 0.03 D0.14 0.04 0.25 *0,.25 194— 654 
1935...... 0.28 0.08 D0.09 0.16 0.43 0.20 1534— 334 


$0.20 t2154—I4 


*Paid in 5°% conv. cum. preference stock at par. +tTo July 22, 1936. 


No. 195 


Data revised to July 22, 1936 
Incorporated: 1913, New York, to acquire 


eqeamings and Price Range (KKN) 
business formed 1871. Office: 1412 Broad- 
way, New York City; general offices: Pittsburgh, 


30 Price Range 
20 
. . 10} 
Capitalization: Funded debt.......... None 


Pa. Annual Meeting: Third Monday in March. 
*Preferred stock 7% cum. 


Kaufmann Department Stores 


Common stock ($12.50 par)...566,463 shs 


eficit Per Share 


1 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at $125 per share. 


Business: Operates one of the oldest and largest depart- 
ment stores, located in the heart of the Pittsburgh shop- 
ping district. Store building is owned, but a portion of 
land is leased from individual owners on a long term basis. 

Management: Control of company is lodged with Kauf- 
mann Department Stores Securities Corp. which owns 
around 53 per cent of the common stock. 

Financial Position: Comfortable. Net working capital 
December 31, 1935, $5.6 million; cash, $632,000. Working 
oes ratio: 3.8-to-1. Book value of stock, $20.81 per 
share. 

Dividend Record: Common dividends maintained at vary- 
ing rates since 1920. Present rate, $1 per annum. 

Outlook. Earnings have conformed closely with general 
conditions in the steel and other heavy industries operating 
in the Pittsburgh area. 

Comment: Small floating supply of the stock makes for 
comparatively wide price swings, and the issue is not 
actively traded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1930 1931 1932 1933 1934 1935 

Earned pershare...... $1.81 $1.02 D$1.10 $0.49 $1.35 $1.75 

Dividends paid....... 1.50 1.13 0.65 0.20 0.40 1.00 
Price Range: 


2014 18 934 1034 20% 
14 54% 3 256 6 74 
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No. 196 The Liquid Carbonic Corporation | No. 198 Motor Wheel Corporation 
Earnings and Price Range (LQT) Earnings and Price Range (MRW) 
Data revised to July 22, 1936 Fiscal Yr end Sept. 30 75 


orated: 1926, Delaware, as successor 
Wneninols corporation established in 1888. 
Office, 31st Street and Kedzie Ave., Chicago, 
Jil. "Annual meeting: First Thursday in De- 


cember. Earned Per Share 
Capitalization: Funded debt .......... None $3 
] stock (no par) 350,000 shs Deticit Per Share 0 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Price Range 


Business: One of the largest manufacturers and distribu- 
tors of soda fountains and carbonic gas. Also produces 
pottling machinery, bottler’s extracts and related equipment. 
Since 1931 has become important factor in “Dry Ice.” 

Management: Efficient and aggressive. 

Financial Position: Strong. Working capital September 
30, 1985, $7.4 million; cash, $1.7 million; marketable se- 
curities, $1.1 million. Working capital ratio: 7.1-to-1. 
Book value of capital stock, $46.51 a share. 

Dividend Record: Irregular. Present regular rate $1.60, 
established last February. 

Outlook: Business is highly seasonal and large quarter 
to quarter fluctuations in earnings are often reflected in 
corresponding price changes for the capital stock. The 
secular trend is determined largely by the course of gen- 
eral business conditions. 

Comment: Capital stock a business man’s risk; attracts 
more attention as a trading medium than as an investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Year’s —Calendar Year’s— 
Mar. 31 June 30 Sept.30 Total Dividend — Range 
2! 2 


DS$0.21 1932 D$0.34 D$1.06 $0.32 D$1.29 $1.25 —9 

1932...... 1933 D103 167 1.53 1.05 None 50 —1014 

D0.37 1934 D038 1.06 1,01 1.32 *1 25 353—1614 

D0.19 1935 ~=D0.21 1.25 1.73 2.58 *1 25 3714—2414 

{To July 22, 1936. *Including extras. 

No. 197 McKesson & Robbins, Inc. 


Data revised to July 15, 1936 Earnings and Price Range (MCK) 
Incorporated: 1928, Md. (predecessor com- 75 Formed Aug 1928 


pany, 1833). — Office: Bridgeport, Conn, An- 60 

nual Meeting: Fourth Tuesday in April. 45 Price Range 
Capitalization: Funded debt... .$17,594,000 30 

Preferred stock (subsidiary). ..... 1,000,000 13 


*Preferred stock ($3 cum. 0 - 
CONV. NO PAF). 599,000 Bhs Earned Per Share 0 
Common stock ($5 par)...... 1,282,983 shs $2 


Deficit Per Share $4 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at $55 per share; convertible into 
two shares of common for each share preferred. 

Business: A leading drug wholesaler handling more than 
40,000 individual lines which are sold directly to retail 
druggists throughout the country. Only a small propor- 
tion of articles distributed are manufactured, but much of 
the drugs and pharmaceuticals are packed under company’s 
label. Has more recently expanded into the liquor business 
and early in 1936 purchased a distillery. 

Management: Progressive and capable. 

Financial Position: Strong. Net working capital at end 
of 1935, $36.5 million; cash $3.2 million. Working capital 
ratio: 5.5-to-1. Book value of common, $11.17 per share. 

Dividend Record: Recapitalization plan (effective late 
in 1935) eliminated arrears on old preferred stock. No 
common dividends since 1931. 

Outlook: Company’s history is an example of investment 
banking management. Formerly a well-intrenched drug 
wholesaler, but through unwise expansion in 1928 the en- 
terprise got into financial difficulties. Business policies 
have been revamped along old successful lines, and progress 
is being made. 

Comment: The status of both the preferred and common 
are improving but are still speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dee. 31 Year's Total Price Range 
0.25 D0.11 +0.03 914—44 


{Giving effect to recapitalization, and allowing for preferred dividend requirements. {Quar- 
terended March 31. {To July 15, 1936. 


Data revised to July 22, 1936 ¢ 
Incorporated: 1920, Mich. Office at Lansing, 30 
Mich. Annual meeting; Second Tuesday in 15 
March. Number of stockholders, 5,972. fo == 


Capitalization: Funded debt.......... None $4 
Capital stock ($5 par common) ..850,000 shs ened Ber Share 


Deficit Per Share 
1928 ‘29 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the leading manufacturers of wheels 
for motor vehicles. Also manufactures “centrifuse” brake 
drums, various stampings and pressed steel parts for auto- 
mobiles; oil burners, barrels for beer and liquor, and other 
products. 

Management: Long experienced in the automotive equip- 
ment industry. 

Financial Position: Good. Working capital at end of 
1935, $3.6 million; cash, $960,426. Working capital ratio: 
4.1-to-1. Book value of stock, $11.50 per share. 

Dividend Record: Liberal payments made up to 1931; 
suspended to 1935. Present rate, $1. 

Outlook: Profits depend largely upon the volume of 
motor vehicle output, which is expected to maintain up- 
ward trend. Company, however, may be able to develop 
important new sources on revenue outside of the automo- 
tive field. 

Comment: Despite simple capitalization, stock is to be 
considered one of the more speculative equities in the 
automobile parts group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
32......D$0.27 DSs0.4: 2 


1932. D$0.32 D$0.40 $0.43 D$1.42 None 654— 2 

ae D0.27 0.40 0.23 D0.23 0.14 None 11544— 1% 

See 0.32 0.40 0.01 D0.25 0.48 None 1612— 6% 

0.30 0.29 0.05 0.64 1.28 $0.4219 1534— 7% 

*To July 1. 

No. 204 Southern Pacific Company 


and Price Range (SX) 


Data revised to July 22, 1936 


Incozporated: 1884, Ky. Office at 165 Broad- 

way, New York City. Annual meeting: Wed- 80 | Price Range 

nesday following first Monday in April. Num- 40 | 
ber of stockholders, about 55,000. 0 o $15 


Capitalization: Funded debt... .$76,417,467 $10) 
Capital stock ($100 par $5 
ewe 3,772,763 shs Deficit Pen Shone 0 


$5 
1928 ‘29 ‘30 ‘31 32 ‘34 1935 


Business: The largest transportation company in the 
United States, from viewpoint of both mileage and total 
assets. Lines extend from New Orleans to Los Angeles, 
Los Angeles to Portland, Ore., Ogden, Utah, to San Fran- 
cisco. Also has large investments in oil, timber, coal and 
other land properties, highway carriers, etc. 

Management: Very capable. 

Financial Position: Good. Working capital at end of 
1935, $20.5 million; cash, $25.8 million. Working capital 
— 1.6-to-1. Book value of capital stock, $195.87 per 
share. 

Dividend Record: A $6 annual rate maintained from 
1907 to January, 1932; no payments since. 

Outlook: Road’s fortunes depend very largely upon busi- 
ness conditions in the Southwest and in Pacific Coast 
states. Road’s territory was developing rapidly before 
the depression; indications point to resumption of long 
term upward trend 

Comment: Elimination of RFC and bank debt through 
sale of $60 million bonds has greatly improved statistical 
position of common stock, which is one of the most actively 
traded issues in the rail stock group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
Earned pershare..... . $8.24 $1.92 DS$1.53 $1.32 $0 11 $0.62 
Dividerds paid...... 6.00 6.00 1.00 None None None 
Price Range: 
127 10914 3754 3834 3334 25144 
88 2619 612 1114 1474 124 


NEXT 


220—Amer. Car & Foundry 209—Auburn Automobile 226—Cudahy Packing 
224—Collins & Aikman 


219—Amer. Crystal Sugar 


WEEK 


229—Food Industries 
228—Elec. & Musical Ind. 203—Shell Union Oil 
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Professors 
Rated Low 


The New Deal suffers principally 
not from its good intentions but 
from the distorted ideas that its im- 
practical theorists have injected into 
it. Since they have been drawn 
largely from college faculties, it is 
readily understandable why profes- 
sors are now rated very low as econ- 
omists. What has gone wrong with 
them is that they have failed to un- 
derstand human nature. In the soli- 
tude of their studies they conceive 
out of their fertile minds some uto- 
pian plan of social regimentation and 
believe that the people can be made 
to submit to it. The many delusions 
the New Deal has produced are a 
complete answer that however at- 
tractive a thought may be to its 
originator, it is not possible to force 
its acceptance by all the people. 

Had practical business men— 
whose knowledge of human nature 
is intimate, for they come so closely 
in contact with it—undertaken the 
work the New Deal proposed to ac- 
complish, the New Dealers today 
would not be nursing the headaches 
they are. They would have mixed 
practical cement with the human- 
itarian compounds the New Deal was 
moulding, and thus provided for it 
a substantial and workable founda- 
tion. 


Can the Tide 
Be Controlled? 


In jamming down its brakes on 
excess bank reserves the Federal Re- 
serve Board frankly avows it has 
taken action to prevent any runaway 
credit inflation. After August 15, its 
action will cut down excess reserves 
from more than $3 billion to around 
$1.9 billion. In taking this step the 
Reserve resorts to the same long 
headed precaution as that taken by 
a railroad engineer who anticipates 
possible trouble on his road some 
hundred miles ahead. At the present 
time there is no credit inflation, since 
industry is borrowing little money 
and investors are purchasing largely 


‘for cash. The cash nature of the 


stock market is self evident in brok- 
ers’ loans, which are less than a 
billion dollars whereas New York 
Stock Exchange listed stocks today 
have a market value of over $60 
billion. Apparently the wolf of in- 
flation is still concealed deep in his 
forest. 


However, there is another phase in 
this action of the Federal Reserve in 
raising reserve requirements which 
may have an effect on the public mind 
contrary to that intended. This new 
ruling may suggest fears of the 
grave possibility of inflation, and 
this in turn may engender the herd 
instinct to protect itself against it. 
If this develops, can the Federal Re- 
serve System then control this tide 
which could grow into rampant spec- 
ulation? 

The shadow of fear can alone ac- 
complish as much damage as the 
actual substance on which the fear 
is predicated. 


Final 
Kreuger Rites 


After five long years the financial 
debris left by Ivar Kreuger, the 
Swedish John Law, has been swept 
up and what has been rescued now 
becomes available to those unfortu- 
nates who were caught in his trap. 
Altogether about $15 million will 
eventually be available, representing 
a dividend of around 15 per cent for 
the holders of the securities of the 
International Match Company. This 
is but a tithe of their original invest- 
ment. On the other hand the stock- 
holders in the Kreuger & Toll, which 
was the holding company, are very 
much in the position of the man who 
had been left a barrel to cover his 
nudeness after his clothes are stolen. 

There still remains the mystery of 
what became of the several hundred 
million dollars that this financial 
mountebank succeeded in corralling, 
a mystery which may never be 
solved. No one man could have spent 
it—except in huge bribes to conceal 
his dishonesty. The match that 


Kreuger so cleverly extended to 
110 
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American investors badly singed 
their fingers; and while playing 
with this dangerous fire a number 
of our bankers, who prided them- 
selves upon their ultra conservatism, 
emerged with charred reputations, 

To THE FINANCIAL WORLD it has 
remained a puzzle how this smooth 
promoter could have succeeded go 
well in pulling the wool over the 
eyes of those bankers when an in- 
vestigation could have readily ex- 
posed his shell game. Greed for 
large profits probably was at the root 
of it all. 


Causes Not 
Always Alike 


Inflation does not spring from one 
single source, though such an opinion 
seems generally to be held. The fear 
of it now radiates around easy 
money and our enormous bank re- 
serves. This creates the thought 
that capital is available in such large 
amounts and at such low interest 
rates that the basis is laid for dan- 
gerous credit inflation. If this is 
the case, why has it not already 
made its appearance? Capital for 
several years has been a drug on the 
market. The inflation of 1929, 
which was also a credit inflation, did 
not spring from easy money. It fed 
on high interest rates for no other 
reason than that the people were 
obsessed with the idea that rising 
market quotations represented real 
values, when they were simply in-. 
dulging in a tulip boom, forcing 
prices up on themselves until the 
grand rush to unload began. 

Then the fallacy of this unsound 
reasoning burst upon the people. 
Inflation which we face now and 
which already is indicating itself in 
the higher cost of living is more 
likely to emanate from a cause 
other than easy money. It can 
spring forth from our mounting 
taxation. Meeting it will impose 
higher costs throughout all the 
strata of our civilization, and that 
is something no Federal Reserve 
System can control. The only check 
which can be imposed is when our 
Government balances its budget in- 
stead of piling up larger deficits 
which the people can meet only by 
increasing their own incomes. This 
seed can propagate an inflation as 
injurious, when it takes its final toll, 
as all the easy money and excess 
reserves that are at our command. 
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Dividend Earned 
“Public’s” Company 


Most widely owned U. S. corporation covered full 
dividend rate in second quarter—the first time in more 
than five years. 


FTER riding the storm of gen- 

eral business depression coupled 
with successful agitation for lower 
rates, higher taxes and federal in- 
vestigation, the American Telephone 
& Telegraph Company today finds it- 
self in the position of being able 
to say a cheerful “hello” to corporate 
prosperity. The three months ended 
May 31, 1936, marked the first 
period since 1930 when consolidated 
earnings ran at a rate above the 
$2.25 quarterly dividend require- 
ment. In this period $2.42 per com- 
mon share was earned as compared 
with $1.72 for the corresponding 
period of 1935. 

These earnings are encouraging, 
but they do not tell all the glad 
news. During the first six months 
of this year the Bell System had a 
net gain over the first half of last 
year of 184,000 telephones, bringing 
the total number of instruments in 
service up to less than 9 per cent 
below the peak which was reached in 
1930. The earnings reflect not only 
the increase of almost 13 per cent in 
demand for toll and long distance 
service but also the receipt of a divi- 
dend of 50 cents per share from 
Western Electric Company (equal to 
16 cents per share of American Tel. 
& Tel. stock). Moreover, further 


Remington Rand Rights 


increases in service demand and divi- 
dends received are expected. 

Of course, rate reductions have 
caused net income per telephone call 
to decline but the new rates have had 
a promotional effect upon the num- 
ber of calls made. For example, the 
recent reduction in charges for over- 
seas service—under the new schedule 
three-minute calls from the eastern 
seaboard cities to London and Paris 
cost $21 during the day instead of 
$30—tends to take this type of com- 
munication out of the luxury classi- 
fication and bring it to a level where 
it can compete on a more even basis 
with cable. service. 

As a consequence of Telephone’s 
earnings recovery, the “widows and 
orphans” (at the end of last year 
women made up 56 per cent of the 
stockholders and held about 40 per 
cent of the 18 million shares) who 
have feared a reduction in Telephone 
dividends now feel easier. The $9 
dividend rate appears more assured 
than at any time in recent years. 
For others, the stock represents a 
relatively high grade investment is- 
sue which at a recent price of 171 
affords a return of 5.3 per cent and 
offers the added attraction of prob- 
able capital enhancement over a 
term of years. (Factograph No. 25.) 


Attractiver 


[DURING a period when the gen- 

eral trend in corporate organ- 
ization is toward simplification, it 
is not surprising that Remington 
Rand has formulated financing plans 
looking toward the ultimate goal of 
eliminating all senior’ securities. 
This is to be accomplished within a 
projected period of eight years 
through the recent issuance of new 
4! per cent debentures and proposed 
new $4.50 preferred stock, both of 


which carry stock purchase war- 
rants. Proceeds from the exercising 
of these warrants must be used for 
the retirement of the outstanding 
senior securities. Completion of the 
program will leave the common stock 
as the only outstanding capital is- 
sue and the number of shares will 
be increased from the present 1,800,- 
000 to 2,500,000. 

But not satisfied with this rather 


complicated scheme for simplifying 


Wire connections to: BOSTON - BUFFALO 

CHICAGO - COLUMBUS - DENVER ¢- DETROIT 

PHILADELPHIA - PITTSBURGH - ST. LOUIS 
SAN FRANCISCO ~- WESTERLY, R. 1. 


Commission orders executed in 


BONDS STOCKS 


(listed and unlisted) 


COMMODITIES 


REPORTS - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 
Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OK ODD LOTS 

“Booklet F,”’ giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses 


Railroad Rates 


and 


Effect on Earnings 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Are Securities 
Lagging Behind 
Business ? 


@ Business has been “ex-pol- 
itics” and “ex-Congress” right 
along—but securities have been 
oppressed by too many intangi- 
bles. Now, however, the in- 
vestment list is beginning to ac- 
cord proper weight to business 
prospects, the accelerated pace 
of industrial recovery, the 
growth of corporate profits, 
greater dividend disbursements, 
the diversion of the bulk of the 
Soldier Bonus money into busi- 
ness channels, and the expendi- 
ture of millions more of WPA 
money. 


A Real Opportunity to 
Revise Your Portfolio 


@ Now is your time to revise 
your portfolio—to do as other 
well-informed investors are do- 
ing—replacing the least satis- 
factory of your holdings with 
stocks or bonds offering better 
yields, greater safety, or more 
definite prospects of enhance- 
ment. Register your portfolio 
with The Financial World Re- 
search Bureau for continuing 
supervision, and after the first 
general revision of your list 
follow the individual personal 
recommendations as they come 
to you. We keep an accurate 
transcript of your holdings al- 
ways before us, and your prog- 
ress is under constant scrutiny. 
You are never thrown back on 
your own unaided judgment. 


The cost is small—one-fifth 
of one per cent of the 
liquidating value—with a 
minimum annual fee of $100 
which covers portfolios up 
to $50,000. 


Mail your list of holdings with your 

annual fee today—or use the coupon 

for a full description of the service 
available. 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N. Y. 


Please explain (without obligation to me) 
how your personal supervisory. service 
would assist me to build up my capital 
and increase my income. I enclose a list 
of my investments, showing the number of 
shares and their original cost. 

July 29 


the capital structure, the company has 
offered stock purchase rights to the 
common stockholders in the ratio of 
one share for each four shares held. 
These are issued in a most unusual 
form which makes it mandatory that 
certain portions of the entire right 
be exercised consecutively within 
certain definite time limits beyond 
which the succeeding un-exercised 
portions become of no value. Under 
this unique plan the stockholder of 
record June 10 has received a Series 
A subscription right which entitles 
him on or before October 1, 1936, 
to subscribe to 1/10 of one new 
share for each four present shares 
held at a price of $27.50 a share. If 
he does not exercise this right, he 
forfeits his entire allotment of 
rights. If he does exercise this 
Series A right on or before October 
1, he will receive in addition to the 
stock purchased under the right a 
new series “B” subscription right, 
entitling him to purchase on or be- 
fore October 1, 1937, 25/100 shares 
of common stock for each four 
shares held, at the same price of 
$27.50 per share. 

In the case of the series ‘‘B” offer, 
he must exercise the right before 
its expiration date in order to be 
eligible to receive the Series C right, 
which in turn will allow him to pur- 
chase on or before October 1, 1938, 
an additional 25/100 share for each 
four shares of old stock held. If he 
exercises this Series C right before 
its expiration, he will then receive 
a Series D right entitling him to 
purchase 4/10 of a share for each 
four old shares, at the same price 
of $27.50 per share. This final 
Series D right expires on March 1, 
1939, and if the entire series are 
exercised, the stockholder will then 
have purchased one whole share for 
each four old shares held. 


Exercise Rights? 


On the assumption that the com- 
mon stockholder believes that the 
company’s future justifies the expec- 
tation that earnings in the coming 
few years will be sufficient to justify 
a price for the stock above $27.50 
on an outstanding amount of be- 
tween 2,500,000 and 2,950,000 shares, 
he may be willing to exercise his 
Series A righi and buy additional 
shares from the company at $27.50 
a share when the open market price 
for the common stock is now quoted 
at around 20. 

With such a price disparity, it is 
obvious that few stockholders will 
rush to exercise their Series “A” 
rights much in advance of the ex- 
piration date of October 1. That 
such is the case is amply attested by 
the current value of the rights in 
the open market, where they have 
recently been quoted 1 cent bid, 
offered at 4 cents. (Factograph No. 
64.) 


Bond Market 
Digest 


NITED States Government sge- 

curities made rather good re- 
coveries from the effects of the 
increase in reserve requirements. 
Speculative bonds, particular 
second grade rail issues, were re- 
sponsive to the trend in the stock 
market. 


Richfield Oil 6s 


Existing holdings may be retained 
for more favorable liquidating op- 
portunities. No new developments 
seem to have arisen to account for 
the better tone to the bonds other 
than the improvement in the indus- 
try which is shown by recent earn- 
ings reports of other oil companies. 
The postponed sale of the properties 


of Richfield Oil Company of Cali- 


fornia and the Pan American Petro- 
leum Company is now scheduled for 
July 31, but it is not unlikely that a 
further delay of the sale will be 
effected. Plans for a reorganization 
are still in the discussion stage and 
there are no indications as to when 
a definite proposal will be submitted 
to the bondholders. 


Soo Line 6s 


The Minneapolis, St. Paul & Sault 
Ste. Marie (Soo Line) is offering an 
extension to February 1, 1938, of its 
6 per cent notes maturing August 1, 
1936, at 5 per cent. Despite the 
trend of interest rates, the credit of 
the Soo Line does not appear to sup- 
port the interest reduction. The 
company will probably have to under- 
go reorganization in any event in 
1938 because of other bond matu- 
rities. Since each 6 per cent $1,000 
note is backed by pledge of $1,250 
principal amount of 54s, 1978, guar- 
anteed as to interest by the Canadian 
Pacific, which security would remain 
unchanged, and since a general obli- 
gation of Soo Line is not likely to in- 
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crease greatly in value in two years, 
the logic of the management’s argu- 
ment in favor of interest reduction 
may be open to question. 


| Utah Power & Light deb. 6s 


At present quotations of, around 
102, the debenture 6s, 2022, offer an 
attractive yield and with the call 
price at 110 leave room for capital 
appreciation. A large portion of the 
territory served by Utah Power is 
engaged in the copper mining indus- 
try and consequently earnings of the 
company depend to a fairly large ex- 
tent upon activity in that industry. 
However, inasmuch as _ interest 
charges have been covered by a 
fairly wide margin throughout the 
depression years the issue ranks as 
a medium investment grade bond. 
The latest report covering the 12 
months ended May 31 shows a def- 
inite improvement with interest 
charges earned 1.31 times as com- 
pared with 1.16 times in the previ- 
ous period. The latter figure repre- 
sents the lowest margin of coverage 
since the bonds were issued in 1922. 


Detroit City Gas 5s 


Those interested in a high grade 
investment issue might consider this 
company’s Ist “B” 5s, 1950, for pur- 
chase at recent prices of approxi- 
mately 105. The company, a sub- 
sidiary of American Light & Trac- 
tion, has consistently covered its 
fixed charges by a reasonably wide 
margin—1.88 times in 1935. Coinci- 
dent with the introduction of natural 
gas from Texas and southwestern 
Kansas fields the company is offer- 
ing promotional rates to both domes- 
tic and industrial users in Detroit. 
The resulting increase in consump- 
tion together with a decrease in 
overhead charges should more than 
compensate for the lower’ rates 
which go into effect this month. 
Although the bonds are callable at 
105, refunding operations do not ap- 
pear to be an immediate prospect. 


Childs Company 5s 


The bonds are obviously specula- 
tive, but moderate holdings may be 
retained for better liquidating levels. 
(Recent price 81.) Recent recovery 
in the issue has been accompanied by 
reports that the company’s business 
has taken a turn for the better. Price 
advances on restaurant items posted 
recently have not been followed by 
any drop in business, it is said, and, in 
fact, patronage is showing steady in- 
creases as a reflection of decreased 
unemployment and higher payrolls. 
While it is improbable that the com- 
pany will be able to show much im- 
provement this year, future earnings 
trends should conform to general 
business conditions. 


A UTILITY’S DUTY 
TO ITS CUSTOMERS 


responsibility to its 
yp? | ws customers is simple: To give the 


bestserviceat lowest reasonablecost. 


A company can tell from com- 
plaints it receives whether or not 
service is adequate. There are rela- 
tively few complaints about quality 
of service these days. 


Since 1928, the average electric 
rate charged residential customers 
of Associated companies has come 
down 27%—average annual use has 
increased 50%. During this period, 
moreover, there was the depression 
and a heavily increasing burden of 
taxation. Naturally, reduced rates 
and increased expenses have had an 
unfavorable effect on net earnings. 


In the industry as a whole, rates 
| declined 24% and use went up 45% 
during these same years. 


OGAS € ELECTRICG 


8524 


ASSOCIATED GAS & ELECTRIC SYSTEM 


Addressing and Data Writing 
Machine in the 


World 


$141.7 


F.O.B. Cambridge, Mass. 


Equipped with skip- 
ping, repeating and\ 
automatic envelope 
ejecting attachment. 
Simple controls leave 
of operator’s 
hands free for feed- 
ing. Very fast, quiet, 
versatile. Complete 
with operating table, 
as shown. Write for 
details, no obligation. 


THE ELLIOTT ADDRESSING MACHINE CoO. 
137 ALBANY STREET CAMBRIDGE, MASS. 


Tear out this advertisement and mail for 
WEEKS 
FREE 


WEEKLY 
"5 sTocK i 
Gartley’s stock Review 
A technical weekly digest and review giv- 
ing current market situations, stock price 
trends and specific recommendations. F 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


BIG RISE 
Indicated by 
Dow Theory? 


Send for Bulletin FWJ-29 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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What 7Z Stocks 


Do Experts Favor? 
For Fall Profits 


Durinc the past four 
weeks leading financial authorities 
have recommended a number of stocks 
with outstanding prospects for the 
balance of the year. Current unset- 
tlement offers an opportunity to buy 
these issues at favorable prices. 

UNITED SERVICE is issuing a 
special report listing the 12 
stocks ‘‘rmost recommended” by 
leading authorities during this 
period. It includes buying ranges 
on each issue. 
To introduce to you the UNITED 
OPINION method of stock market 
forecasting—-so successful during the 
past 16 years—we shall be glad to 
send you, without obligation, thic list 
of 12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W. 64 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston Mass. 


Is Market Dead 
Until Election? 


or should your funds 
now be invested in 
long-pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


-Babson’s Reports- 


in 


Dept. 93-48, Babson Park, Mass. |: 
3 Send, gratis, copies of reports offered. : 
3 


A CHEAP STOCK 
FOR LARGE PROFIT 


When HOUDAILLE-HERSHEY ‘‘B” was sell- 
ing at 6% we advised its purchase as “‘one of the 
most attractive low-priced speculations in the 
entire list.” In less than a year it sold above 
thirty. This demonstrates the unusual profit 
possibilities in some of the low-priced stocks. 


We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit. It is listed on the New York Stock Ex- 
change. It is a stock in which we have great 
confidence. The capitalization is small and the 
business is expanding. Still this stock sells for 
less than $9 a share. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS,” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Chimes Bldg., Div. 94, Syracuse, N. Y. 


Board Room Brevities 


| Mat 


Hears Around Broad and Wall bw... 


Sterling Products is not interested in acquiring American Home Products, 
reports to the contrary notwithstanding—but perhaps the last of this merger 
has not been heard yet. . . . Axton-Fisher Tobacco finds that its mentho. 
lated “Spud” cigarettes reduce snoring—how will any smoker be able to prove 
this to himself without witnesses? . . .Madison Square Garden is considering 
the installation of a giant air-conditioning system to make its arena comfortable 
all year—maybe this would also permit midget auto races indoors all winter, 

. . Caterpillar Tractor is capitalizing on the fact that its tractors are used 
exclusively in the new Warner Bros. Pictures’ feature, “Earthworm Tractors”— 
why not call that new tan color paint on tractors, “Joey” brown? . . City Ice 
& Fuel reports artificial ice sales near record levels during the recent heat wave 
—it seems that electric refrigerators could not make ice fast enough, and the 
old fashioned ice man had to be called in. . . . Firestone Tire & Rubber has 
arranged to distribute Gar Wood “Aroflo” steam units for car heaters through 
its service stations—sales will start in September. .. . 


A new code of ethics bans the use of Santa Claus, Easter Rabbits or Mother 
Goose characters in liquor ads—would that include pink elephants? 


Ford Motor Car and, possibly, General Motors may enter mass production of 
auto trailers next year—this industry is no longer a trailer, however, as there 
are now some 400 manufacturers in the field... . Beech-Nut Packing’s new 
“Oralgene” chewing gum is making progress sales-wise—made of dehydrated 
milk of magnesia, it is intended to neutralize mouth acids. . . . Petroleum Con- 
version Corporation, which was just discharged from receivership, has resumed 
active merchandising of its “True Vapor Phase” process—several installations 
have been started in the U. S., France and Germany. . . . Radio-Keith-Orpheum 
should soon be ready to consider reorganization—but prospects of a merger with 
Paramount Pictures now appear remote. . . . Continental Can is launching its 
largest advertising campaign on its crown-cap-sealed can—starting a battle be- 
tween the can-opener and the bottle-opener? . . . Gimbel Brothers’ department 
stores are faced with an injunction for selling “Shirley Temple” shoes—it seems 
that there has been a “Temple” in the shoe business a whole lot longer. ... 


It is announced that the coming World’s Fair in New York will include no 
fan or bubble dances—Father Knickerbocker insists on the naked truth? 


Humble Oil & Refining is apparently satisfied with its progress this year which 
may bring earnings of about $4 a share for 1936—in other words, Humble is 
proud? .. . General Electric has completed tests on the world’s largest Diesel 
locomotive which weighs 173 tons—it will be used to haul freight on the Illinois 
Central Railroad. . . . John Morrell extends its dog food line to include dog 
biscuits, made in the shape of hearts—now the pups can eat their hearts out and 
enjoy them. . . . Commercial Investment Trust has set aside $250,000 for safety 
promotion in the next five years—awards will be given to newspaper men for 
stories, cartoons and photos of auto accidents. . . . Now it can be told that 
it cost $4,000 to pick out the right color in a cravat in a recent Technicolor film 
feature—it would be hard to tie that. . . . Royal Typewriter is again reported 
as ready to eliminate preferred dividend arrears—it is possible that the $21 a 
share in accumulations may be paid off in cash... . 


Reports indicate that veterans who cashed their bonus bonds have spent all 
by now—about the only thing left of the bonus, therefore, is the onus. 


Nash Motors celebrates its “Twentieth Birthday” this week—during the past 
two decades the company built 1.1 million automobiles valued at over $1 billion 
dollars. . . . Those new kitchens in the White House, the last word in mod- 
ernism, are fabricated of Republic Steel’s “Enduro” stainless steel—and Mrs. 
Landon has just been telling the press how she loves to cook. . . . Cudahy 
Packing follows the other packers southward with the erection of a new plant 
at Albany, Ga.—the slaughter house will have walls of Ownes-Illinois glass brick. 

. . Kelvinator has developed a new air-conditioning unit for cooling motor 
buses—White Motor is now experimenting with it on one of its larger coaches. 
. . . Acquisition of the thermostat division of Bridgeport Brass by Reynolds 
Metals has strengthened the latter’s position in the field—new uses for thermo- 
stats are being developed constantly. . . . The recent listing of Dixie-Vortex on 
the Big Board has been followed by rumors of an early dividend increase or extra 
—maybe that explains why some tapewatchers around certain boardrooms have 
been whistling that new tune, “Is It True What They Say About Dixie?” ... 
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The FINANCIAL WORLD 


Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


HE strong undertone of the mar- 

ket, in the face of rather exten- 
sive profit taking by a few of the 
Jarger operators, was rather sur- 
prising to those traders who had 
been lightening positions in antici- 
pation of at least a corrective ad- 
justment. There have been few in- 
dications of a more aggressive de- 
mand for equities in the past week 
or so from so-called investment 
sources, but stocks seem in strong 
hands and offerings are being lim- 
ited to the more substantial rallies. 
Nor is the. market as dominated by 
the professionals as has been the case 
recently. Odd lot buying has been 
gaining steadily and there has been 
some accumulation by investment 
trusts. Trading still lacks the 
breadth so essential to in-and-out 
activities of the floor operators; but 
recently attention has been shifting 
to the lower priced issues and re- 
stricted accounts are slowly being 
unfrozen. 


HETHER because the SEC is 

more vigilant or because of a 
lag in public interest in the market 
because of strikes, elections and 
drought scares, many of the deals 
now in workable stages are being 
held up. The prospective moves in 
two low. priced copper issues to 
liquidate a stale pool position ac- 
cumulated some two months back 
have failed to materialize and are 
reported to have been deferred for 
the time being. Possibly the out- 
come of new ventures in Byers and 
Sperry are awaited, and if the spon- 
soring interests can successfully dis- 
tribute their stock some of the other 
situations will be tried. 


EW interest has arisen in the 

food packers. Inventories which 
a few months ago seemed so burden- 
some, now may prove a boon as the 
drought has reduced vegetable crops 
rather substantially. The meat pack- 
ers are less fortunate, although re- 
ports from Chicago indicate a re- 
versal of their earnings trend in the 
past two months and a possibility of 
profits comparing favorably with 
last year. 


NDIVIDUAL market movements 
seem timed more to coincide with 
earnings statements and prospective 
dividend changes than with general 
business conditions. International 


Harvester has been under persistent 


accumulation by a leading wire 
house in the past week and reports 
are that the dividend is to be raised 
at the next meeting despite drought 
fears. Since the company has 
changed its fiscal year, the new tax 
on undistributed profits is not a 
factor and the prospective action is 
evidently based solely upon the cur- 
rent earnings outlook. The better 
tone to the electrical equipments 
seems more significant than merely 
a reflection of improving earnings. 
There have been a greater number 
of inquiries from some of the public 
utility companies lately and interests 
close to the equipment manufactur- 
ing end are confidently predicting a 
sharp improvement in orders for ex- 
pansion and maintenance purposes 
of the power industry later this 
year. One thought is that the rise 
in copper prices was in anticipation 
of such an increase in demand. 


PECULATIVE interest in the 

aircrafts and motor accessories 
may feature the extension of the 
advance. Detroit and other Western 
sections have missed most of the re- 
cent rise because of over-enthusiasm 
earlier this year but are getting back 
into the swing more actively. Both 
of these groups have been under pres- 
sure of offerings in recent weeks 
some of which represented liquida- 
tion by an investment trust in United 
Aircraft, Douglas and a few of the 
motor equipment stocks. Most of 
the pressure now seems about at an 
end and better things are expected. 


Nine Old Men 


ieee radical press finds a pleasant 

morsel to chew upon editorially 
by satiring the Supreme Court as a 
hostel of nine old men. The impli- 
cation is that these elder jurists have 
reached the age of senility and are 
therefore incompetent to interpret 
the Constitution. This is exercising 
an editorial license that hardly re- 
flects a high degree of intelligence; 
moreover, it is extremely unfair. 
Thorough judicial knowledge can 
come only with age and with long 
practice in law. Such qualifications 
imply a mature life. This is the 
principal reason why the highest 
court of the land is usually con- 
stituted by nine men of ripe ex- 
perience—which can only be ac- 
quired with age—in the highest 
canons of our laws. The quality of 
our highest tribunal is determined 
not by age but by a high degree of 
mental acumen and _ instead of 
ridiculing our venerable justices we 
should feel proud in having them 
serve us. Of the three checks and 
balances in our form of government, 
they are-the most important. 


ANYBODY CAN 
RECOGNIZE 
MARKET MOVEMENTS 


—after They Are Well on Their Way 


But the biggest profits are made with least 
risk by anticipating trends. Will the mar- 
ket go up or decline? Given the answer, 
you not only make bigger and quicker 
profits but through such action you gain 
more protection for your account. 


Too many otherwise shrewd investors 
(and counselors), however, lacking the 
ability to anticipate trends, are forced to 
be content with the smaller and slower 
profits that come after they recognize a 
trend is under way. 


How Profits Are Made for Wetsel Clients 


During the profitable market through- 
out these last 17 months, Mr. Wetsel has 
anticipated the major advances . . . fore- 
told intermediary reactions . .. advised 
WHEN to accept profits and when to 
change to other stocks. Isn’t this the kind 
of market judgment you seek? 


Thousands again are renewing their in- 
terest in the market. But too many, er- 
roneously, think that all stocks act in 
unison...that they merely have to buy. 
Obviously, such is not the case. In every 
period of this kind, the market, in an 
effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks 
are advancing rapidly, others are seeking 
lower levels. The degree with which you 
anticipate these movements determines the 
profits you will make, and, furthermore, it 
determines the safety of your account. 


As we have stated repeatedly, it is just 
as important to know WHEN to take ac- 
tion as it is to know WHICH stocks to 
deal in. 


With such knowledge, supplied in ad- 
vance of changing price trends, you can 
take the necessary action that will bring 
greater profits and protection to you. 


Anticipating virtually every major trend and 
intermediary swing since 1927, including the 
1929 break (which he forecast two weeks 
earlier), Mr. Wetsel gives clear-cut, specific ad- 
vice as to what action to take. He tells WHAT 
to buy or sell, WHEN (which is of even more 
importance) and at WHAT price. And he tells 
WHY such advice is being given. 


Send for Free Bocklet 


Mr. Wetsel’s market philosophy and methods 
and our services are described in our interesting, 
informative booklet ‘‘How to Protect Your Capi- 
tal and Accelerate Its Growth.” 


Every investor who is now in the market or 
plans to take advantage of present-day oppor- 


tunities, is invited to send for a copy, without 
obligation. Send for your copy today. Find out 
why Mr. Wetsel’s open-minded, independent 
methods enable him to anticipate trends. Learn 
why his interpretations and forecasts are so 
accurate time after time. See how this guidance 


that costs so little can help you so much, Fill in 
and mail the coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC 


The only investment counsel organization 
directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 
Please send me, without obligation, your 


booklet and information about your service. 
FW-615 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 
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Acme Steel B-- 


One of the more conservative 
speculations in the steel industry, 
around 64, and long range purchases 
are warranted (yield, 5.59%). Re- 
versing the trend of the first quar- 
ter, earnings for the three months 
ended June 30 rose to $1.57 per 
share as compared with $1.02 in the 
like 1935 period. For the half-year 
there was a profit of $2.76 per share. 
Wide outlet for company’s products 
and improving general business con- 
ditions suggest higher earnings for 
the final six menths despite the 
normal summer lull; which would 
support a more liberal dividend basis 
later on. (Factograph No. 481. 
Also FW, Apr. 8.) 


American Chicle A+ 

Primary attraction of the shares, 
around 97, is for stable income 
(yield, 4.1%). The recent increase 
in the annual dividend rate to $4 
from $3, while in line with expecta- 
tions (FW, Jan. 15), may still be 
regarded as rather conservative in 
view of the half-year earnings of 
$3.32 a share. This compares with 
$2.97 a share in the first six months 
of last year and suggests that profits 
for the full year may run close to $7. 
An extra in October, therefore, 
would appear to be justified. (Fac- 
tograph No. 265. Also FW, Feb. 12.) 


Bristol-Myers 

Commitments, last recommended 
at 43 (FW, May 13), may still be 
considered at current prices around 
49 for income (yield, 4.8). Sales 
of the company’s leading products, 
“Ipana” toothpaste, “Sal Hepatica” 
and “Ingram’s” shaving cream, 
have continued to show gains in the 
past six months, despite keen com- 
petition, and indications are that 
earnings have shown a fair gain 
over the $1.46 a share reported for 
the first half of 1935. Further earn- 
ings gains are anticipated through 
the exploitation of its brush divi- 
sion, Rubber & Celluloid Products, 
which is equipped to produce vari- 
ous trpes of plastic toilet articles. 
(Factograph No. 267.) 


Clark Equipment Cc 

Better adjusted to earnings at 35, 
than when previously advised for 
holding at 24 (FW, Jan. 15), but 
long term commitments may be re- 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the months of July and 
August the offices of THE 
FINANCIAL Wor LD are closed all 
day Saturdays. ‘This applies to 
all departments.—The Editors. 


taincd (yield, 2.2%). 
anticipated because of the closer 
affiliation with General Motors were 
confirmed in the half-year report 
which showed a profit of 86 cents a 
share, against a deficit of 5 cents a 
share in the same period of last 
year. Analysis of the recent six 
months’ report discloses that 71 
cents a share was earned in the June 
quarter in contrast to 15 cents in 
the March quarter. As_ prospects 
for the remainder of the year con- 
tinue favorably defined, an increase 
in the present 80-cent annual divi- 
dend may not be long deferred. 
(Factograph No. 419.) 


Corn Products B+ 


Suitable for longer term funds, 
around 73 (yield, 4.1%). Although 
operating profit, after taxes, rose 
$1.3 million to $2.5 million in the 
second quarter, sharply lower other 
income from security holdings and 
foreign affiliates offset to an im- 
portant extent the indicated im- 
provement. The company reported 
only $495,000 other income in the 
second quarter as compared with 
$600,000 in the initial three months 
and $1 million in the same 1935 
period. As the foreign subsidiaries 
are reported to be doing well, and it 


Rating Changes 


Subscribers should revise ratings 
eccording to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Brazilian Lt. & Traction...C toC+ 


Net up; further divs. in prospect 
B toB+ 
Showing steady earns. progress 

B-+toA 
Good gains in gross and net 

C+toB 
Oil conditions favor earns. improve- 

ment 

Unable to reverse losing trend 

Standard Oil of Ohio...... Cc toC+ 


Earns. gain brings dividend. 


The gains 


116 


is the company’s practice to include 
in other income only those amounts 
which actually are transferred, some. 
what greater revenues from the 
affiliates are expected in the remain. 
ing six months. Decreased corn 
crop yield creates a problem for the 
company in adjusting the price of 
its products, but the outlook is con- 
sidered reasonably good. (Facto. 
graph No. 332. Also FW, July 8.) 


du Pont A+ 

Longer term holdings of the 
stock, around 164, need not be dis- 
turbed at this time although not at- 
tractive for income (yield, 2.2%). 
Including dividends from the Gen- 
eral Motors investment of $1.11 per 
share, earnings for the second quar- 
ter rose to $2.06, the highest rate 
since 1929 for any three-months 
period. Last year 88 cents was re- 
ported for the same quarter, includ- 
ing 223 cents from General Motors. 
Operations are said to have been 25 
per cent higher in the first half as 
compared with 1935 and the pros- 
pects of a dividend increase at the 
next meeting are believed favorable. 
Possibly a stock dividend also will 
be announced. (Factograph No. 4, 
Also FW, July 15.) 


Exchange Buffet D+ 

Outlook seems more promising but 
stock, around 7, is not an outstand- 
ing speculation and more attractive 
opportunities exist elsewhere.  Al- 
though sales volume in the fiscal 
year ended April 30 showed a de- 
crcase from the previous period, 
through better control of expenses 
there was a profit of 9 cents per 
share as against the loss of 76 cents 
in the earlier fiscal year. Keen 
competition and the prospects of 
higher food prices due to the 
drought which may again lead to 
customer resistance detract  con- 
siderably from the status of the 
equity. (Factograph No. 571. Also 
FW, Mar. 11.) 


Foster-Wheeler C+ 

Long term commitments, last 
recommended at 26 (FW, May 27), 
may still be considered at current 
prices, around 29. Preliminary esti- 
mates indicate that the company re- 
turned to the black in the half-year 
ended June 30, for the first time 
since 1931. Operations previously 
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have shown consistent deficits, al- 
though the loss in the first six 
months of 1935 amounted to only 
9g cents per common share. Com- 
pany is sharing ‘in the $18 million 
order for eight oil tankers which 
was recently placed by Standard 
oil (N. J.). The boilers for the 
ships will be made by Foster- 
Wheeler and Babcock & Wilcox. 
(Factograph No. 118.) 


General Cable D+ 

Strictly long term holdings of the 
cass A and common, around 28 and 
12, may be retained as radical spec- 
ulations. Improved demand for wire 
and fabric at advancing prices en- 
abled the company to cover preferred 
dividend requirements in the second 
quarter for the first time in several 
years and hopes are that a profit will 
be shown for the current year after 
deficits since 1929. Dividend arrears 
on the preferred are large, but if 
business conditions remain favorable 
a recapitalization plan to eliminate 
accumulations seems likely later on. 


(Factograph No. 596. Also FW, 
Mar. 4.) 
General Foods A 


Shares, around 40, continue to 
offer an attractive income, plus long 
term profit possibilities (yield, 
4.5%). Expansion of demand in the 
Post Products division of the com- 
pany has made necessary the im- 
mediate construction of two new 
factory buildings at a cost of $1.5 
million to be completed by fall. 
Earnings of the corporation as a 
whole are continuing their steady 
uptrend as is evidenced by the half- 
year report which showed $1.30 a 
share, against $1.12 in the first half 
of last year. (Factograph No. 152. 
Also FW, June 17.) 


Goodrich Cc 

Speculative holdings of preferred, 
around 104, and common, at 21, may 
be maintained. Directors have ap- 
proved a recapitalization plan to 
eliminate arrears on the preferred 
stock, which now amount to nearly 
$35 per share. The plan calls for 
the exchange of present 7 per cent 


‘preferred for 1.4 shares of a new $5 


preferred and one-half share of 
common stock. Stockholders will 
vote on the proposal at a meeting to 
be held September 9. Refunding 
operations in the amount $28 million 
of first 43s, are expected on or about 
August 4. It is advised that both 
preferred and common shareholders 
approve the recapitalization plan. 


(Factograph No. 153. Also FW, 
Mar. 11.) 
Houdaille-Hershey “B” B 


Moderate holdings of the class “B” 
stock, around 26, may be considered 
for the long pull (yield, 5.7%). De- 


spite smaller Ford business company 
was able to show a turn for the bet- 
ter in the June quarter, reporting 
$1.15 a share for that period, against 
97 cents in the second quarter of 
1935. This improvement helped to 
offset the decline in the initial three 
months, and profit for the half-year 
totaled $1.78 a share as compared 
with $1.98 in the first half of last 
year. Company has secured the re- 
newal of all of its 1936 business for 
1937 and has also obtained a large 
volume of business Which it has not 
had heretofore. (Factograph No. 
212. Also FW, Mar. 11.) 


Howe Sound B+ 

Offers speculative promise, around 
50, for the patient investor (yield 
from regular dividend, 6%). Com- 
pany’s copper sales rose 742,000 
pounds to 4.5 million pounds in the 
second quarter and gold sales also 
increased. Although silver price was 
lower, earnings of $1.18 .compared 
with $1.10 in the same period of last 
year and $1.11 in the previous quar- 
ter. Improved demand for base 
metals and higher world copper 
prices will greatly minimize the ef- 
fects of lower silver prices and extra 
dividends or an increase in the reg- 
ular rate can be expected. (Facto- 
graph No. 301. Also FW, June 17.) 


International Cement B 
Suitable for long term speculative 
funds, around 52, as the best means 
of representation in the cement in- 
dustry (yield, 2.8%). Expanding 
domestic activities and improvement 
in conditions in foreign countries 
brought earnings for the second 
quarter to $1.10 per share as against 
71 cents in the previous three months 
and 54 cents in the like 1935 period. 
Increasing building construction ac- 
tivity is expected to lift earnings for 
this year to the best levels since 1931 
and an increase in the dividend rate 
would not be unexpected. (Facto- 
graph No. 121. Also FW, Apr. 29.) 


Kimberly-Clark C+ 

Stock, around 28, offers moderate 
attraction as a long pull holding 
(yield, 2%). Increased demand for 
book and magazine papers has aided 
recent operations and earnings in the 
second quarter were equal to 42 cents 
per share, the same as in the first 
three months, but comparing favor- 
ably with the 55 cents for the first 
six months of 1935. Possibilities of 
a rise in newsprint prices later this 
year are favorable and such a step 
should aid greatly in the restoration 
of profit margins. (Factograph No. 
359. Also FW, May 13.) 


Liggett & Myers “B” B+ 

Purchases, last advised at 107 
(FW, June 10), may still be consid- 
ered, around 110 primarily for in- 
come (yield, 4.5%). The gains re- 


a10-YEAR 
LEADER 


Selected by 
BROOKMIRE 


The Brookmire Research 
Staff has just completed a 
concise four-page Analysis 
of an industry which, in 
Brookmire’s opinion, is des- 
tined to retain its leader- 
ship — in both growth and 
earnings — for the next ten 
years or more. 


Six companies, including 
the three dominating com- 
panies within the industry 
are likewise discussed. This 
industry is substantially rep- 
resented in the Brookmire 
Planned Investment Pro- 
gram currently being issued 
to Clients. 


Write for a copy of this Analysis; 
no obligation incurred. 


BROOKMIRE 


Corporation—ZJnvrestment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


@ WouLp you Buy 
Allied Stores or Gimbel 


@ he real situation for In- 
vestors is none too ob- 
vious. What WOULD 

you do? One of these stocks has an 
“Index of Gain Power” registered at 
0294, the other .0129. Some day 
one will far outstrip the other be- 
cause of this difference . . . and for 
no other reason. Canny investors 
will get our comparison now, with 
the interpretation of the “Index” 
for these issues and its revealing in- 
clusiveness. FREE to readers of 
this advertisement—write to Dept. 
168-A TODAY. 


TILLMAN SURVEY 


Do You Want 


Better-Than-Average 


PROFITS? 


If you are not satisfied with the prog- 
ress of your investments, we invite you 
to acquaint yourself with the service 
rendered by this organization. 


Market .Action”’ 


service is adapted to the requirements of 
investors of moderate means. The sub- 
scription rates are low enough to place it 
within reach of every investor. 

Designed to comply with a popular 
demand for a service which is neither 
“long pull’ or ‘“‘day-to-day trading,”’ the 
aim of this service is to guide you in 
capitalizing on the major swings of the 
market ... those extending over a 
period of from a few weeks to as many 
menths. Also includes advice for 
traders. 

It advises you what stocks to buy and 
when ... and when to sell. More 
important, all recommendations are 
DEFINITE. 


Send for FREE Sample Copy 
Wetsel Market Bureau, Inc. 


624A Empire State Bldg., New York City 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, 2eroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 


markets. By reading the world’s premier financial and economic journal— 
THE ECONOMIST of London (established 1843)—you should be more successiul in 
in your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 


131 Varick Street 


at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 
THE ECONOMIST of London. Remember, ‘THE ECONOMIST's” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address — INTERNATIONAL NEWS COMPANY 


New York, N. Y. 


DIVIDENDS 


DIVIDENDS 


REYNOLDS METALS COMPANY 


19 Rector STREET, New York, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
September 30, 1936, payable October 1, 1936, to 
holders of record on September 21, 1936. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable September 1, 1936, to holders of 
record on August 15, 1936. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 

Wm. S. D. Woops, Assistant Secretary 
Dated July 15, 1936 


CONSOLIDATED GAS 
ELEcCTRIc LIGHT AND POWER 
COMPANY OF BALTIMORE 


The Board of Directors has declared the usual 
quarterly capital stock dividends, as follows: 
Preferred, Series A—Dividend No. 34— 
$1.25 per share (5% per annum) 
Common (no-par)—Dividend No. 106— 
96 cents per share ($3.60 per annum) 


payable on October 1, 1936, to stockholders of 


record at the close of business on September 15, 


1936. The transfer books will not close. Checks 


will be mailed on September 30, 1936. 
WM. SCHMIDT, JR., Treasurer. 


Campbell, Wyant and Cannon 
Foundry Company 
DIVIDEND NOTICE 


Directors of the Campbell. Wyant and 
Cannon Foundry Company, at the regular 
monthly meeting held July 21, 1936. de- 
clared a regular quarterly dividend of 
25c. a share on the outstanding capital 
stock of the company, payable August 
31, 1936. to stockholders of record 
August 8, 1936. 


I. A. WYANT, 
Secretary. 


HELP WANTED 


The Financial World wants a responsible sub- 


Scription representative in every town large enough 


to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 


commissions and Bi-Monthly Bonus. For full | 


details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 


The Board of Directors have this day declared 
the regular quarterly dividend of 68% c¢ per 
share on the $2.75 Preferred Convertible stock of 
this Corporation, payable August 15, 1936, to 
the stockholders of record at the close of busi- 


ness August 3, 1936. Checks will be mailed. 


A. SCHNEIDER, Treasurer. 
New York, July 21, 1936. 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
(E d from the Accumulated Surplus 
XI ©) of heey a 
dividend of Fifty Cents ($.5 
SS per shareon the Common Stock 
and the Preferred Stock, payable Sept. 30, 
1936, to stockholders of record of both of 
these classes of stock at the close of business 
on Sept. 8, 1936. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, July 17, 1986. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1936 to stockholders of record on July 15, 1936, 
The transfer books will not close. 


THOS. A. CLARK 


TREASURER 
— 


June 25, 1936 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
August 1, 1936, to Stockholders of record 
July 10, 1936, for the quarter ending July 
31, 1936. 

H. C. LUCAS, Treasurer 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable September 15, 1936, to stock- 
holders of record at the close of business on 
September 1, 1936. 


H. F. J. KNOBLOCH, T7reasurer. 


Vol. 66. Nos 


corded in the sales of “Chesterfigy 
cigarettes for the first six Months 
together with the saving on proces. 
ing taxes (which is estimated at 14 
cents per 1,000 cfgarettes) are ex. 
pected to lift 1936 earnings to about 
the level of those of 1934 when $59 
a Share was reported. In 1935 the 
company failed to cover its $5 diy. 
dend (which includes $1 extra) 
earning only $4.91 a share. (Facto. 
graph No. 81.) 


Motor Products B 


Price of 39 discounts recent ear. 
ings improvement but moderate hold. 
ings may be retained for income 
(yield, 5.1%). A turn for the better 
in the second quarter enabled the 
company to earn $2.06 a share for 
the half-year a satisfactory gain 
over the $1.77 reported in the same 
period of 1935. While a seasonal 
decline may be expected for the cur. 
rent three months, prospects for the 
final quarter appear to be enhanced 
by the earlier introduction of new 
models this year. Company supplies 
practically all important automobile 
manufacturers with one or more 
types of equipment. (Factograph 
No. 367. Also FW, Apr. 1.) 


Parmelee Transportation D+ 

Not regarded as outstandingly at- 
tractive, around 7. Despite continued 
keen competition among the taxi 
fleets in the larger cities, company 
was able to show a further gain in 
the second quarter, earning 27 cents 
a share for the half-year period 
against a deficit in the first half of 
1935. Prospects have not been im- 
proved, however, by the competitive 


‘activity of Chrysler’s DeSoto divi- 


sion in the taxi cab field. Part of 
the 2,200 new DeSoto cabs for the 
Sunshine Radio System in New York 
City has already been delivered, 
with the balance expected on the 
streets before fall. (Factograph No. 
519. Also FW, Oct. 23, ’35.) 


Reynolds Metals B 

Common, around 27, is considered 
suitable for purchase (yield, 3.7%). 
It is estimated that company earned 
better than 50 cents per share in the 
second quarter as compared with 29 
cents last year in that period. This 
would be the highest rate for any 
quarter in the past five years and is 
an indication of the progress which 
has been made in diversification and 
expansion of activities. Entrance of 
the company into the building indus- 
try more extensively has_ supple- 
mented other lines and the earnings 
trend should continue upward. While 
the need for retaining funds for 
additions to facilities may prevent 
an immediate increase in the divi- 
dend, such a step is not unlikely 
later this year. (Factograph No. 


107. Also FW, May 27.) 
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Shell Union C 


Retention of longer term holdings 
of preferred and common around 121 
and 19, respectively, is advised. 
Maintaining good control of ex- 

nses, company Was able to trans- 
late a substantial portion of the $3.8 
million gain in gross in the June 
quarter into net income, and earn- 
ings available for the common (in- 
cduding profits from sale of invest- 
ment equal to 22 cents per share) 
rose to 54 cents per share as 
compared with 9 cents in the like 
previous period. More stable price 
conditions which have obtained and 
rising demand for gasoline, lubri- 
cants and natural gas accounted for 
the betterment. (Factograph No. 
903. Also FW, Aug. 7.) 


Sutherland Paper B 

Better adjusted to earnings at 33 
than when last recommended at 26 
(FW, May 27), but long term hold- 
ings may be retained (yield, 3.6%). 
The announcement of the company’s 
president that “unfilled orders and 
contracts calling for delivery during 
the balance of 1936 are greatly in 
excess of any previous year and 
prices are very firm” has encouraged 
the prediction of an early increase 
in the present $1 annual dividend. 
As earnings are now running in ex- 
cess of $2.50 a share annually, the 
June quarter alone equaling 84 cents, 
a more generous dividend policy 
would seem justified. (Factograph 
No. 559.) 


Texas Corporation B+ 
One of the more attractive means 


of representation in the oil industry, 


around 39, although affording a small 
income (yield, 2.6%). Earnings for 
the first six months are estimated at 
$1.71 per share. No previous figures 
are available, but only $1.85 was 
earned in the full 1935 year and but 
62 cents in the first quarter. Savings 
in charges through debt refund- 
ing program and improved oil out- 
look suggest an increase in the divi- 
dend rate shortly. (Factograph No. 
109. Also FW, June 17.) 


House Heating By 
Gas Gains 


S THE result of an extensive 

educational campaign coupled 
with promotional rates, the gas in- 
dustry has built up a sizable busi- 
ness from the use of their products 
for house heating. From 1929 to 
1935—a period marked by a decline 
in gross revenues in the industry— 
gross from manufactured gas sold 
for this purpose jumped from $12.0 
million in 1929 to $23.3 million in 
1935. In 1929 house heating ac- 
counted for 14.3 billion cubic feet of 
manufactured gas while in 1935 
house heating consumed 39.3 bil- 
lion cubic feet. 


Corporate 


Earnings 


Reports 


EARNED PER SHARE 

ON COMMON STOCK: 

Air Reduction 
Amalgamated Leathe, d0.32 d0.71 
American Brake Shoe & Fdry....... ; 
Beech-Nut Packing 2.34 1.94 
Bohn Aluminum & Brass ........- 1.97 
Campbell, Wyant & Caaitou........ 1.58 
Century Ribbon Mills ...........-. 0.36 
0.73 
Clark Bauipment 0.86 
Commercial 0.41 
0.84 
Consolidated Film Industries ....... 
Corn Products Refining ........... 
ExCell-O Aircraft... 
General Refractories 
Gar Giates Bteel 
Houdaille-Hershey 
Interlake Iron 
International Cement 
International Salt 
Johns-Manville 
Kimberly-Clark 
Lehigh Valley Coal 
Libby-Owens-Ford Glass 
MacAndrews & Forbes 
Mathieson Alkali Works .......--+- 
Motor Products 
Packard Motor Car ........+---- 
Parker Bust Froef .. 
Parmelee Transportatiol 
ittsburgh Terminal Coal ......... 
Plymouth Oi] 0.78 0.32 


6 Months to June 30 
1936 1935 
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EARNED PER SHARE 6 Months to June 30 
193; 35 


ON COMMON STOCK: 6 
$1.45 $u0.85 
1.15 1.47 
Shattuck (Prank 0.28 0.06 
Southern California Kdison ........ 1.065 0.43 
Underwood Elliott Fisher.......... g2.08 2.06 
0.06 0.04 
e2.37 1.57 
1.45 0.52 
U. S. Realty & Imnvrovement........ 40.82 d0.24 
Westinghouse Air Brake .......... 
Westinghouse Elect. & Mfg. ...... 2.98 2.35 
FOS & Wie... 2.85 2.74 
5 Months to May 31 
Atlantic Coast Line R.R. ......... 1.00 0.23 
Baltimore & Ohio R.R. ........... d1.23 d1.39 
Chicago Great Western R.R. ....... d3.24 d3.51 
Gulf, Mobile & Northern R.R........ d1.18 d1.89 
Louisville & Nashville R.R. ....... 2.21 0.92 
3 Months Ended May 31 
American Tel & Tel. (consol.)..... 2.42 1.72 
12 Months to April 30 1936 
Crown Willamette Paper .......... p9.81 p7.34 
Exchange Buffct 0.09 d0.76 
24 Weeks to June 15 
12 Months to June 30 
Brooklyn-Manhattan Transit ....... 5.49 5.72 
Brooklyn & Queens Transit......... p4.22 p4.95 
Owens-Illinois Glass 6.85 5.96 
Publie Service of N. J....-.ccccees 2.39 2.67 


b On class B shares. 4 Deficit. e Estimated. g Subject to audit. p On first preferred stock. u Based on present 


capitalization. y After 4 for 1 split-up. 


COME TO THIS 22:ACRE, 
IN THE HEART OF AGREAT CITY 


This scene on the Ambassador grounds is but 
8 minutes from the financial section of Los 


Angeles and 14 miles from the blue Pacific. 


Unsolicited Tribute from 
a Great American Author 


“The Ambassador with its own 
gay streets of shops, a theatre and 
restaurants and the world-famous 
‘Cocoanut Grove’ is believed by 
some to be only another magni- 
ficent hotel, but it’s much more 
...it is a three-ring circus of 
indoor and outdoor amuse- 
ments in a layout filled with 
happy conceptions.” 


---GOUVERNEUR MORRIS 


Write for Rates and Chef's 
Cook Book of California Recipes 


ANGELES 
AMBASSADOR 


BEN L. FRANK, Manager 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of daily 
stock market prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@G 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


CONSERVATIVE INVESTORS CURRENT 
COMMENTS—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


Is An RoyaLty ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich @ Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Weekly 


Business and Financial Summary 


Vol. 66. No.5 


1936 

Weekly Trade Indicators July 18 July 1 

*Crude Oil Production (bbls.)............. 2,978,350 2,947,700 2,892,300 2,738,804 

Electric Power Output (000 K.W.H.)..... 2,099,712 2,029,704 1,956,230 807.037 

+Steel Output (% of capacity)............ 70.9% 69.0% 67.2% 42'90 

tAutomobile Production (U.S. A.)........ 97,768 100, 684 102,833 82894 

“Wholesale Commodity Price Index....... 81.2 we 81.5 79.0 

1936 i 

July il July 4 June 27 3 

§Bank Clearings New York City. ......... $3,524 $4,236 $3,702 $3,453 

§Bank Clearings Outside New York City. $2,581 $2,478 $2,364 2106 

Total car loadings (number of cars)... ... . 724,324 649,759 713,639 565,509 

Bituminous Coal Production (tons) ....... 1,141,000 1,301,000 1,150,000 169000 
Financial World Index of Industrial . 


*Daily Average. tAs of beginning of following week. 
“Journal of Commerce. 


Federal Reserve Reports 


tWard’'s Report. 


Member Banks, 101 Cities 1936 
July 15 July 8 July 
(000,000 omitted)” 
Loans on Securities—N. Y.C........... $1,731 $1,720 ,769 
Loans on Securities—Outside N. Y.C..... 1,571 1,522 1,550 
*Investments—New York City........... 1,660 1,660 1,703 
*Investments—Outside N. Y.C........... 2,954 2,952 2,946 
U.S. Government securities held......... 2,430 2,430 2,430 
Total commercial loans................. 4,742 4,744 4,764 
Total net demand deposits. ............. 14,746 14,630 14,679 
Reserve System 
Federal Reserve Credit Outstanding...... 2,478 2,472 2,473 
Total money in Circulation.............. 6,190 6,242 6,250 
*Other than U. S. Government Securities. 
1936 
Miscellaneous Factors May 
*D.S. Government Debt................ $33,557 $33,778 $31,425 
4 June May April 
Building Contracts. Daily Average (F. W. 
Dodge)—in miliions.................. $8.96 $8.64 $9.03 
{New Capital Fiotations................. 151,874 37.607 127,879 
May April March 
*Farm Income—Total (including subsidies) $572 $523 $528 
*Farm Income—Subsidies............... 51 38 15 


§000,000 Omitted, 


$29, 120 
June 


$5.92 
13,676 
May 
$519 
36 


*000,000 omitted. Corporate new issues only: exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


July 
16 17 Ss 20 
52.71 52.91 52.87 53.01 
34.86 34.81 35.01 35.23 
Daily Volume N. Y. S. E. 


1,420,000 1, 


21 


165. 23 
53.44 
35.22 


590,000 1,450,000 


22 
164.49 
52.90 
35.03 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Week ended 


Loadings from the 


15th to the 


July 4 June 27 June 20 

Eastern District 1936 
Delaware & Hudson. 11,584 12,957 11,182 
Delaware, Lackawanna ‘& Western... 15,335 16,630 15,663 

New York, New Haven & Hartford......... 22,029 21,902 20,927 

New York, Chicago & St. Louis............ 13,844 14,006 14,128 
Southern District 
Louisville & Nashville.................... 24,107 26,028 25,023 
Northwest District 
Chicago & Great Western. ................- 5,303 5,442 5,275 
Chicago, Milwaukee, St. Paul & Pacific. .... 25,565 28,752 28,058 
Chicago & Northwestern.................. 34,594 38,231 37,475 
Central West District 
Atchison, Topeka & Santa Fe..... 29,765 29,382 26,002 
Chicago, Buriington & Quincy............. 20,225 22,693 22,084 
Chicago, Rock Island & Pacific............ 21,210 22,317 21,228 
Chicago & Eastern Illinois............... : 4,858 4,756 4,957 
Denver & Rio Grande Western............. 4,577 4,892 4,452 
32,297 36,641 34,516 
2,818 2,934 3,084 
Southwestern District 
3,833 4,081 3,818 
Bt. Louis-San 11,414 12,887 12,070 
St. Louis-Southwesterm................... 4,079 4,972 4,910 


(Compiled from Association of American Railroad figures) 


July 6 
1935 


120 
7 

ax = 
1935 
July 17 
$1,632 
1,507 

1,348 
2704 
2,430 
4,444 
13,138 
4,839 

2,472 

5,530 
a | 1935 

33,677 

18,175 

9,449 

Te 11,458 
22,528 

13,796 
18,926 
5 4,026 

10,270 
73,389 
7,364 
5,264 
10,148 
20,986 
15,915 

8,347 
24,478 
3,796 
19,540 

26,714 

ve 16,231 

8,175 

21,373 

16,141 
15,168 
3,262 

3,388 
24,715 

14,501 
2,165 

2,652 

5,916 
17,195 

9 564 

3,474 


First: bear markets do not develop from abnormally low interest rates. Sec- 
ond: there are billions of surplus funds seeking employment today and very few 
new securities are being offered. Third: failure of brokers’ loans to advance substan- 
tially usually indicates investment long term buying for cash, rather than mere “buy- 
ing for a speculative turn.” Fourth: the business outlook is quite promising despite 


politics, politicians and election year. 


Bank deposits are increasing at an unusual pace. Net demand deposits have increased 
more than $3,000,000,000 within the past year and are now almost $3,000,000,000 
higher than they were in 1929. More government financing of deficits with fur- 
ther bond issues will continue further to increase already enormous bank deposits. 
The recent increase in bank reserve requirements does not lessen inflation possi- 


bilities so long as huge government deficits continue. 


L you add to the above factors the natural forces for 
business recovery created by over five years of under-build- 
ing and under-buying of all kinds of products, you have an 
irresistible combination for a boom. THE FINANCIAL 
WORLD should prove to be worth many times its price in . 
the months ahead. 


Most leading authorities now agree with THE FINANCIAL 
WORLD’s oft-repeated predictions of inflation. We pub- 
lished more than a dozen feature articles on inflation in 1933 
and a total of 26 articles in the years 1934 and 1935. Thou- 
sands of investors have greatly strengthened their invest- 
ment position during the past three years by reading THE 
FINANCIAL WORLD articles on how to safeguard against 
inflation. It is not too late for you to study profitably each 
of our coming issues and to prepare to revamp your own 
holdings to meet probable developments. 


Mail This Valuable Coupon Before September 1, 1936 


The FINANCIAL WORLD 
Reprints of 735 


FACTOGRAPHS 


A Complete Book of 
735 “Stock Factographs” 
for Only $1.25 


STOCK 


COMPLETE EDITION MARCH 


THIS BOOK CONTAINS VITAL FACTS OW 
‘728 LEADING CORPORATIONS — THIS 
COVERS ALL COMPANIES LISTED OW 
THE NEW YORE STOCK EXCHANGE 


The FINANCIAL WORLD, 21 West St., N. Y. 


JL 29 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
WORLD each weeks together with all the extras mentioned in your July 29 “ad.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription with book containing 735 “Stock Factographs” and also 128 of the 
“Factographs” of the second series. ! 
Annual subscription with the 396 page book “Successful Speculation In Common 
Stocks” (Regular Price $3.50) Remit $175. 


(a) 


(b) 


(c) 


(d) 


(e) 


Provided you remit $10 at the same 
time for a year’s subscription for 
THE FINANCIAL WORLD which 
will include the following: 


52 issues of THE FINANCIAL 
WORLD 


12 monthly issues of “Inde- 
pene Appraisals of Listed 
tocks” 


An immediate survey of not 
to exceed 20 of your listed 
securities 


The regular Confidential Ad- 
vice Privilege in accordance 
with our rules (the Confiden- 
tial Advice Privilege is exclu- 
sively for yearly subscribers— 
short term subscribers and 
newsstand buyers are not en- 
titled to this privilege) 


In addition to the 735 original 
“Stock Factographs”’ we will in- 
clude without extra cost 128 of 
the revised ‘“‘Factographs.” 


THE SCHWDINLER PRESS, N. Y. 
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Can You Interpret Movements 
Market Averages? 


“GRAPHIC CHARTS PORTFOLIO OF DOW-JONES AVERAGES” 
Containing Robert Rhea’s Charts of Dow-Jones Averages — 1897 - 1936 


For investors who are following “Technical Position of The Market,” every other week, in THE 
FINANCIAL WORLD, and for those who wish to make a closer study of movements of Dow-Jones 
Averages and their market significance, we can supply the charts of Dow-Jones Averages in the only 
complete edition of these charts ever published. Robert Rhea, author of ‘““The Dow Theory” (price 
$3.50) and recognized authority on the subject, has prepared a limited edition of the GRAPHIC 
MARKET PORTFOLIO of DOW-JONES AVERAGES. These cover the period from Jan. 1, 
1897, to Jan. 1, 1936 (39 years). The portfolio consists of an attractive and substantially made post 
binder 11!4x17 inches and contains all the following charts, each 11x16. 


(1) There are 39 charts—one for each year—plotting the daily Dow-Jones Industrial Averages (clos- 
ing prices) and daily Dow-Jones Rail Averages (closing prices) for 32 years through 1928; and the 
daily range (high, low and close) of Dow-Jones Industrial Averages and of Dow-Jones Rail Averages 
for seven additional years, from 1929 to the end of 1935; also two ruled work sheets the same size 
to continue plotting the daily movements of Dow-Jones averages for two additional years. 


(2) There are 2 large charts plotting for the same 39-year period, the monthly range of Dow-Jones rail 
and industrial averages, supplemented by daily average volume each month, from 1897 to 1936. 


(3) There are 2 large charts of RALLIES AND DECLINES, exceeding 3% in either Dow-Jones 
Rail or Industrial Averages, for the same 39-year period from Jan. 1, 1897, to Jan. 1, 1936. The 
price of this complete portfolio is probably less than you would pay a statistician and chart expert 
to make up just one of these charts to your order—just $12.50, postpaid. 


Books to Help in Studying and Interpreting 
the Daily Movements of Dow-Jones Averages 


In connection with your study of Dow-Jones Averages, we can supply the following helpful books: 


“THE DOW THEORY,” by Robert Rhea, leading authority in interpreting movements of 
Dow-Jones averages—price $3.50, postpaid. 


“STOCK MARKET BAROMETER,” by Wm. P. Hamilton, former editor of the Wall 
Street Journal and at one time the outstanding authority on the Dow Theory, price $2.50, 
postpaid. 


“DOW-JONES AVERAGES”—compiled by Barron’s. Explains origin and how com- 
puted. Contains tabulations of the Dow-Jones Averages, day by day, from month to month and 
from year to year from 1897 to 1936. Price only $1.50, postpaid. 


“A BC of Stock Speculation,” by S. A. Nelson. The first book to discuss the basic prin- 
ciples of the Dow-Theory, published in 1903. Used copy of original edition in good con- 
dition $3.00; or a new reprint edition of the same book, published 1934, $3.00, postpaid. 


READERS’ BOOK SERVICE 


Te INANCIAL WORLD 


21 WEST STREET NEW YORK, N. Y. 


(Buyers in New York City add 2% for City Sales Tax) 
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